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Never a dull moment... 


n October, we completed a cross- 

country tour to promote a new book, 

Tax Me I’m Canadian! Your Money and 
How Politicians Spend It (New Edition). 

Author Mark Milke and I attended CTF 
events in nine cities [See page 18]. I want 
to thank all those who came out, but espe- 
cially want to thank our event sponsors and 
those who sponsored a student. 

Overall around 300 people attended 
our events and left with a copy of Mark’s 
new book. If you still haven’t got a copy or 
would like extras for Christmas, simply call 
1-800-667-7933. 

Didn't hear about the events? That’s 
probably because you’ re not on our e-mail 
list. 

Remember, the magazine represents a 
mere fraction of the work we do at the CTF. 
If you’re missing our e-mails you’ re miss- 
ing the bulk of work accomplished through 
your donation. Please e-mail admin@tax- 
payer.com or phone 1-800-667-7933 if you 
are not on our e-mail list to keep up-to-date 
on CTF issues, campaigns and events. 


bilities mean for their future. 


Earlier in 2013 we began an initiative 
with a group of students called “Gener- 
ation Screwed” — a campaign that seeks 
to inform and mobilize young Canadi- 
ans about what debt and unfunded lia- 
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me the response from students has been 
nothing short of tremendous. The feature 
on page 16 details the initiative and our 
goals going forward. 


I’m pleased to announce the hiring of 
Aaron Gunn. Aaron started producing vid- 
eos for us as a student in 2009. In 2012 he 
interned for us in Ottawa. And in 2013 
we're pleased to bring him on full time as 
Special Projects Coordinator that will in- 
clude overseeing the Generation Screwed 
initiative. 

aan 


A commitment to introduce balanced 
budget legislation was announced as part 
of the federal government’s Throne Speech 
as this issue of The Taxpayer was going to 
print. It’s a policy the CTF has fought for 
since its inception publishing numerous 
recommendations and collecting thousands 
of petition signatures in support. While we 
applaud the announcement, be assured we 
will be pushing for a law with teeth! 


Congratulations to Prairie Director Colin Craig 
whose video “We Borrow 
Today, They Pay Back Debt 
Tomorrow” was short- 
listed for a Lights, Cam- 
era, Liberty video award. 


The campaign kicked off in earnest 
this fall with hundreds of students at 14 university 
campuses receiving Generation Screwed material. We 
even managed to get the National Debt Clock on five 
Ontario campuses! 

Our hard-working and enthusiastic volunteers tell 
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Sponsored by the US- 
based Atlas Economic Re- 
search Foundation, Colin 
is off to New York City this month for the international 
awards event. To see the video go to Taxpayer.com or 
search the above title on YouTube. 
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tougher spending controls, what 
is the very first thing she does? 
Give members of her party a 
raise. 


During argument, the Can- 
ada Revenue Agency’s legal 
counsel actually stated that the 
tax agency cannot be required to 


CTF Floats 
Senate 
Referendum 
P24 


I find it interesting that in 
your Wastewatch section, Sum- 
mer 2013, you mention that “an 
anonymous tipster” supplied 
the CTF with information re- 
garding salaries at the Saskatoon 
School Board. I’m just curious 
as to why we have to rely ona 
snitch to get this information. Is 
this not public information? 

Here on the streets of tax-bat- 
tered Ontario, the teachers’ lock- 
out and Bill 115 were the most 
contentious and talked about 
topics for months. Then, Kath- 
leen Wynne appeared on the 
scene, immediately jumped into 
the teachers’ pocket, and a settle- 
ment was quickly reached. But, 
despite the new premier’s con- 
stant promises of an open, hon- 
est and transparent government, 
as far as I know, the details have 
still not been released. 

I appreciate the CTF’s efforts 
and greatly enjoy your mag- 
azine, except for one thing: it 
makes me so damn mad. 

John Hotchkiss 
Aylmer, ON 


BC payday 

Christy Clark and her Liber- 
al party were surprisingly re- 
turned to power in B.C. Bear- 
ing in mind Clark’s promise of 
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This really takes the cake. 
We, the people of Canada, 
pay plenty of taxes: not only in- 

come tax, but HST (in some ar- 
eas), GST, PST, gas tax, envi- 
ronmental levies, property tax, 
and on and on. This makes 

us, the taxpayers of the coun- 
try, the employers of our elect- 
ed officials, from the prime min- 
ister and federal MPs, through 
the provincial officials, down to 
the most junior town council- 
lor (and even the unelected ones 
— in the Senate). They are all 

our employees, so shouldn’t we 
have some say in how much we 
pay them? 

Most parties, at all levels, 
promise smaller government, 
tighter fiscal restraint, and they 
all, once elected, increase the 
size of government and the 
debt. 

Frankly, I am fed up with the 
lot of them. 


Louise Allix 
Parksville, B.C. 


Contraband 
tobacco 


Candice Malcolm’s article 
on contraband tobacco in the 
Spring 2013 issue did not men- 
tion the $500 million class ac- 
tion lawsuit brought by tobac- 
co farmers against the federal 
and Ontario governments. The 
farmers argued that tax author- 
ities simply would not enforce 
the law because of a fear of an- 
gering First Nations. They asked 
the judge for a ruling that the 
tax law must be enforced. 

The court refused to interfere 
saying it was a decision made 
by government for political rea- 
sons. 


enforce the law. Apparently the 
Tax Man can suck and blow at 
the same time. 

Candice quite correctly stat- 
ed that allowing contraband to- 
bacco equates to accepting tax 
evasion. Looks like some people 
are allowed to evade taxes and 
hold the law in contempt. 

Paul Dioguardi 
Ottawa, ON 


Foreign aid 


Another great (and infuriat- 
ing) edition of The Taxpayer. 1 
fear however that the CTF has 
succumbed to the same device 
that politicians use regularly — 
deceptive financial reporting. 

The article on foreign aid 
[You Asked For It — Summer 
2013] misrepresents the true 
amount lavished upon other na- 
tions by ignoring the $8-9 bil- 
lion pipelined to Quebec eve- 
ry year confiscated from the rest 
of Canada. So the total is much 
closer to the $15 billion denied 
by the author, Nick Bergamini. 
Don’t they have their own ‘Na- 
tional’ Assembly? Collect their 
own taxes? Restrict cross-bor- 
der labour mobility and dictate 
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language use? Their politicians 
even exhibit criminal behaviour 
similar to those risible poten- 
tates heading Haiti and Nigeria. 
Sure sounds like a sovereign 
state to me, hence the CTF for- 
got about Canada’s largest tax 
dollar welfare case and must 
be judged by the same stand- 
ard that Nick measures those 
abroad: “...countries that adopt- 
ed lower taxes, trade liberali- 
zation and the rule of law have 
flourished.” 
Bob Pattison 
Grand Bend, ON 


Duffy is not alone 


Just got my Summer edition 
of The Taxpayer and laughed 
at the Duffy balloon. You did 
a great job on that one. Why 
is he not in jail? Why are the 
other three, Harb, Wallin and 
Brazeau, not right behind him 
in a jail cell? If I were to steal 
the cash that these have I would 
be in jail. And what’s [cheesing] 
me off is three out of the four 
are still stealing from me as a 
taxpayer, as I’m paying their 
salary. Harb has quit but still 
gets $122,000 a year pension. 
It’s time to get rid of the whole 
works. Enough talk, more ac- 
tion. Keep the pressure on. 
Ralphe Tylor 
Prince George, BC 


I am an old, retired, 
RCMP Staff /Sergeant. What 
you should question, is why 
do these criminals who have 
committed theft by fraud, and 
should therefore be investi- 
gated like anyone else, and 
charged (as it should not be too 
difficult to prove that they have 
committed a criminal offence) 
seem to think that all they have 
to do is pay it back, and every- 
thing will be okay! An arrange- 
ment like this does not apply to 


the ordinary citizen! 

I dare say that if a few of 
them were charged and con- 
victed, I doubt that another one 
of them would be so stupid and 
foolish to submit fraudulent ex- 
pense claims in future. Why do 
they think that if they pay back 
what they have defrauded the 
taxpayers of, will wipe away 
the crime that has been com- 
mitted? 

And, we are talking about 
massive amounts of money 
here! 

An ordinary citizen writes a 
fraudulent cheque for a small 
amount, he is charged with 
false pretences with intent to 
defraud! Our Senators and MPs 
are certainly not above the law, 
are they! They are the law mak- 
ers, and should not be the law 
breakers! Let alone being above 
the law! 


Paul Drescher 
Quesnel, BC 


Ottawa politics 


I am always interested in 
what our group has to say 
about the political scene in Ot- 
tawa, and for the most part, I 
usually agree with you. 

I am a loyal Conservative 
and enthusiastic volunteer for 
my party. However, I do not al- 
ways agree with everything 
that the party does as it is made 
up of people and people make 
mistakes. 

The same holds true for the 
CTF. I find this balloon of Mike 
Duffy a bit over the line. It is 
amusing, and does lighten the 
situation somewhat. However, 
it is not only Duffy who seems 
to be “on the take “because the 
rules have been in place for 
years and years that allowed 
him and others to abuse us. The 
whole story is yet to be told. 

Also, I have some experi- 


ence in the criminal justice sys- 
tem, having worked there for 
32 years, and I find that we are 
blessed to have the criminal 
justice system that we do. So 
far, the facts against Mr. Duffy 
and others have not resulted in 
criminal charges. I can tell you 
many, many criminal investi- 
gations do not result in charg- 
es being laid, or even when laid 
may not bring a conviction. 
Please keep up the good 
work, but I would just add that 
we need to be fair and honour- 
able in all we do so that we can 
build on our excellent reputa- 
tion and thereby garner more 


support from Canadians. 
Mavis White 
Sudbury, ON 


Will US problems 
affect Canada? 


I have been watching each is- 
sue of The Taxpayer for an arti- 
cle on the effects on the Canadi- 
an treasury of the United States 
Foreign Accounts Taxation 
Compliance Act (FATCA) and 
its implementation in Canada 
through an intergovernmental 
agreement (IGA). As yet, I have 
found no mention of the im- 
pending agreement. 

FATCA affects all Canadi- 
ans with U.S. backgrounds, 
their families, their estates, their 
power of attorneys, and their fi- 
nancial accounts. In addition, 
joint accounts and business ac- 
counts where those with U.S. 
backgrounds are involved will 
be affected. All institutions do- 
ing business with the U.S. and 
ultimately all Canadian taxpay- 


ers will be affected. 
Nancy D. Halsall 
Osgoode, ON 
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A masterpiece of over-spending 
Marc Mayer is director of the National Gallery of 
Canada (NGC). According to the gallery’s website, 
Mayer - who was appointed director of the NGC in 
2009 — has claimed $370,000 in travel and expenses 
— $80,000 in 2009, $105,221 in 2010, $90,176 in 2011, 
$70,000 in 2012 and $24,192 in the first three months 
of 2013. 

Early this year, his weekly expense claim was av- 
eraging $1,880. 

The director of a similar organization, Mark 
O’Neill of the Canadian Museum of Civilization, ex- 
pensed only $14,142 in 2012 - one fifth as much as 
Mayer. 


With files from the Ottawa Citizen 


Defence department spends $200,000 
to cut the fat 


The Department of National Defence (DND) 
spends $200,000 annually to literally cut the fat — that 
of overweight soldiers. 

No more running the obstacle course or taking 
ten-kilometre jogs with full gear. Instead, DND is 
providing bariatric surgery to get its military per- 
sonnel back in shape. (Bariatric surgery limits the 
amount of food a person can eat at one time.) 

DND says it provides the procedure to overweight 
military personnel who suffer from such other issues 
as diabetes. 

Since people in the military are not eligible for 
provincial health plans, DND must 
pay for the surgeries. 

DND averaged 13 bariatric pro- 
cedures annually over the last 
couple of years, a number that a 
has steadily climbed since é ‘ 
DND began offering the 3 
operation ten years ago. a 


With files from the 
National Post 


Another $3.3 million 
written off 


The federal government 
has quit trying to recover $3.3 
million stolen by a senior bu- 
reaucrat working for the De- 
partment of National Defence 
in the German city of Kob- 
lenz. Samana 
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Dean Smith 


In 2004, Sean Banks worked as a senior accounts 
manager with DND. With the help of two accomplic- 
es, he bypassed procedures and transferred $3.3 mil- 
lion in government funds to three bank accounts set 
up with false identities. 

Shortly after the fraud came to light, Banks turned 
himself in to German police and was sentenced to six 
years in jail. After serving his time, he was deported to 
the U.S. One of his accomplices, Manfred Hendricks, 
received a two-year term; the second accomplice has 
not been found. 

The Canadian government immediately set out to 
recover the money and through a series of lawsuits 
recovered $358,000. However, after Banks arrived in 
the U.S., the Canadian government determined he 
did not have sufficient assets and abandoned any fur- 
ther efforts to recover the stolen cash. 


With files from the National Post 


LCBO employee hits the bottle for 
$2.7 million 


A long-time employee of the Liquor Control Board 
of Ontario (LCBO) recently confessed to stealing $2.7 
million in money and booze from the board over a 
12-year period. 

Francois Agostini worked in LCBO’s diplomat- 
ic sales program providing duty-and sales-tax-free 
liquor to diplomats (who receive a 40% discount off 
what the government monopoly charges everyone 
else for booze). He was the only full-time employee 
in the Toronto office. 

Agostini started ripping off LCBO in 1998 by 

taking advantage of a lax honour 
system utilized to record the sales. 

Agostini took cash payments 
for the booze and then didn’t re- 
__ cord the sales. In other instanc- 
~ es, he altered sales receipts by 
\ lowering the purchase price 
and pocketing the difference. 

He also recorded sales that 
“never took place and kept 
the booze for personal use 
— including a $2,800 bottle 
| of Louis XIII Cognac. 
} The government has recovered 
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about $1.6 million of the stolen money, including 
cash — $561,900 CDN and $5,000 US — hidden in 
Agostini’s house. Agostini also voluntarily made ad- 
ditional payments and surrendered other assets (in- 
cluding a diamond ring) to the government as restitu- 
tion. 


With files from the Toronto Sun 


NS taxpayers are road kill 

When the late NDP government in Nova Scotia de- 
cided to fix some roads in the province, it chose gov- 
ernment crews to do the job. 

The government said its crews could fix the roads 
at a cost of $3,666.59 per kilometre. 

An access to information request by the Canadi- 
an Taxpayers Federation discovered that government 
road crews cost twice as much as promised and only 
did half the work they were expected to do. 

The cost per kilometre ended up being $7,371.97 
and the crews only completed 61% of their paving tar- 
gets and 47% of their chip seals. 

Taxpayers also forked over big bucks for expens- 
es for the crews, which covered food, lodging, per 
diems, etc. The government estimated expense claims 
for the chip seal crews would only amount to $65,686; 
instead, they came in at 
$171,458 — and that’s for 
doing less than half the 
work they were supposed 
to do. 


With files from the Canadian 
Taxpayers Federation 


Canada’s high 
taxes lead to law 
suit 

Taxpayers may be on 
the hook for a $57 mil- 
lion bill because of a suc- 
cessful lawsuit by Cruise 
Connections (CC) against 
the RCMP. 

In the run-up to the 
2010 Winter Olympics, 
the RCMP was looking 
fora place to house its se- 
curity force and came up 
with the novel idea of 
leasing three cruise ships 
for the duration of the 
games. 


The lease was signed with CC. However, things be- 
gan to fall apart when the RCMP refused to assure the 
cruise company that it would not be hit with a huge 
tax bill, including income and payroll taxes. (The for- 
eign-owned company had been previously charged 
millions of dollars in tax bills when it provided cruise 
ships after Hurricane Katrina.) 

The RCMP had originally told CC via email there 
would be no taxes. However, when the cruise compa- 
ny asked for a written assurance, the RCMP balked. 

The cruise company successfully sued the RCMP 
for breach of contract, seeking $57 million, the full 
value of the deal. There is no indication of how much 
the U.S. judge awarded the company. 


With files from the Winnipeg Free Press 


Watch TV without a licence? Go to jail 


In Britain you have to buy a yearly licence if you 
want to watch TV. The money raised from the licence 
goes to support the BBC. A similar funding model has 
been proposed for CBC in Canada. 

British courts are swamped with people who have 
not paid their TV fees. It is estimated the courts deal 
with 180,000 cases a year, or 3,500 a week. Judges 
spend 12% of their court time adjudicating these cas- 
es. 

Failure to pay the TV license 
is a criminal offence, meaning 
it results in a criminal record 
and potential jail time. To date, 
about 70 people have gone to 
jail for watching TV without a 
licence. 

Many Brits are disgusted 
with the situation due to gross 
waste and mismanagement at 
BBC and are calling for the sys- 
tem to be scrapped or at least be 
made a civil matter. 

It costs 149.50 pounds ($250 
CDN) for a colour TV licence 
and 49 pounds ($80 CDN) for a 
black and white licence. 


With files from www.telegraph.co.uk 


Tax refunds for 
mobsters who owe us 
money. Only in Canada. 
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Late fee charges... at Finance? 


According to a Freedom of Information response, 
in fiscal year 2012-13 the Department of Finance was 
charged $21,713 for late payment fees on overdue 
bills. 

This included a $3,458 late charge from Insite Soft- 
ware Canada, a computer consulting company. There 
was a Strange $3 late fee from Tim Hortons and a 
$4.87 fee paid to Jack Mintz, a University of Calgary 
economist. 

Other late charges included: 

e A financial subscription to Reuters (Markets) Can- 
ada — $862 


¢ Global Upholstery Co. Ltd. — $428 
¢ Deloitte and Touche LLP — $218 


With files from Blacklock’s Reporter 


Toronto promoting jihad? 


When a women’s immigrant group approached To- 
ronto City Council in 2012 for a grant under the city’s 
art program, bureaucrats had no idea what they were 
getting into. 

They handed out the $17,000 grant and thought 
nothing more about it. 

The resulting two-storey mural painted on the wall 
of a local mosque has the city’s taxpayers, including 
Muslims, outraged. 

Why? 

Well, the mural quoted a verse from the Qur’an 
that promises blessings and victory in future battles. 

According to Salim Ahmad of the Muslim Cana- 
dian Congress (MCC), the verse is a battle cry for to- 
day’s Muslim extremists. In fact the MCC 
is so outraged they have started a petition 
calling on the city to remove the mural. 

Toronto Sun columnist Tarek Fatah says 
the verse is used by both the Taliban and 
Al-Qaida as their battle slogan. He adds 
that the verse was engraved on swords of 
ancient Muslim armies going into battle. 

Due to the outcry, the City of Toronto de- 
cided to take a second look at the mural, 
but concluded it was harmless. 


With file from the Toronto Sun 


Government road crews take 
almost twice as long and cost 
nearly twice as much. 
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The Canadian Mobster Agency? 

In 2007, the Canadian Revenue Agency issued a re- 
fund cheque of $381,737.46 to a former Sicilian mob 
boss Nicolo Rizzuto, who at the time alledgedly owed 
taxpayers nearly $1.6 million in unpaid taxes, accord- 
ing to court documents. 

The cheque - issued while Rizzuto was in jail for 
extortion, drug dealing and bookmaking — was la- 
belled simply “income tax refund.” 

An auditor working for the CRA who discovered the 
payment said that with Rizzuto’s outstanding tax bill 
and reputation as a mobster, the only way such a cheque 
would have been authorized is with inside help. 


With files from the CBC 


$7 million bonus for just doing their 
job 

Ontario is hosting the Pan Am games in 2015. The 
games will be held in Toronto and of course Ontario 
taxpayers will be on the hook for any shortfalls in rev- 
enue. 

With that, taxpayers were outraged the govern- 
ment recently paid out $7 million in bonuses to 64 ex- 
ecutives on the Pan Am committee overseeing the 
games. 

Last year Pan Am games CEO Ian Troop earned an 
$89,000 bonus on top of $390,000 salary. He is eligi- 
ble for a $780,000 bonus if the games come in under 
budget. 

Other executives earn as much as $250,000 and are 
eligible for a bonus equalling 100% of their salary. 

The government says the bonuses have a two-fold 
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purpose, one is to ensure the people stay until 
completion of the games and the second is perfor- 
mance based. 
Critics say they are already being paid to do a job. 
With files from the National Post 


“F” for communicating, but an “A” for 
waste 


Over the last three years, the federal government 
spent $31 million advertising its annual budgets. 

Most recently, it spent $10 million on the 2013 
budget blitz. 

After spending millions on this year’s advertising, 
the government did a survey to find out how much 
impact the five ads developed for this year’s cam- 
paign were having. The most recent campaign extend- 
ed from the end of March into the NHL playoffs. 

The survey showed: 

¢ 58% said they never recalled seeing any ads. 


e Of the 40% who remembered seeing the ad, when 
asked what they did after seeing it 93% said noth- 


ing. 


with files from Blacklock’s Reporter 


Calgary and the art of wasteful 
spending 

As you are driving along 96 Avenue N.E. in Cal- 
gary, you will notice a strange-looking blue hula hoop 
at the side of the road in- : 
termingled with the street- 
lights. 

The 17-metre-tall hoop 
is the latest purchase un- 
der a rule in Calgary re- 
quiring the city to spend 
1% of every construction 
project’s budget on pub- 
lic art. 

This latest work of art, 
called Travelling Light, was 
actually constructed by an 
artists’ consortium based 
in Berlin, Germany, and 
cost Calgary taxpayers 
$470,000. 

And exactly what does 
this work of art mean? 

The City of Calgary 
says: “Travelling Light is a 
bold and innovative art- 


work, intended to capture the dynamics of Calgary on 
the move and create a lasting impression for all who 
experience it.” 

Critics suggest the title perfectly describes the 
fleecing of Calgary taxpayers. 


With files from the City of Calgary/Calgary Sun 


The scandal that keeps on giving 


Prime Minister Harper recently appointed 
Quebec senator Claude Carignan as government lead- 
er in Senate replacing Marjory LeBreton. 

However, Carignan’s appointment is coming pack- 
aged with its own scandal. 

Carignan will receive the same office expense 
budget as LeBreton — $297,400 — even though his role 
will be substantially reduced compared to his prede- 
cessor who also served in Harper’s cabinet. 

LeBreton had employed 11 advisors and numerous 
support staff with her budget. 

Regular Senators also receive annual office budgets 
of $168,200 to hire staff. 

With files from the Hilltimes 


Reduce OAS payments for those who 


don’t really need it 


A report by the Fraser Institute says the govern- 
ment could save $730 million annually by simply ad- 
justing when it pays out Old Age Security (OAS). 

People are eligible for OAS when they turn 65. 

Currently seniors receive full 
OAS payout up to annual in- 
comes of $70,954. Those earn- 
ing more receive gradually re- 
duced payments until income 
hits $114,670, when they are no 
longer eligible. 

The Fraser Institute says the 
government could save nearly 
a billion dollars by reducing the 
maximum OAS payout to earn- 
ings of $51,100 or less and com- 
plete elimination for those earn- 
ing above $94,787. 

With files from the Toronto Sun 


How does a $2,800 
bottle of brandy just go 
missing? 
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Does working for,goyernment 
ICke 


2013 Labour Day Reality Check 


n government 

jobs, it’s be- 

coming an epi- 
demic. 

On any given day, 
19,000 employees are 
off sick from their 
federal government 
jobs, more people 
than the combined Canadian pay- 
rolls of Ford and General Motors. 

So this year, the Canadian Tax- 
payers Federation focussed its 
third annual Labour Day Reali- 
ty Check on the growing practice 
of some government employees 
scamming taxpayers by pretend- 
ing to be sick when they actually 
aren't. 

Call it what you want: a sick- 
ation, weekend-itis or its cousin, 
long-weekenditis. Some govern- 
ment staffers choose to pad their 
already-generous vacation and 
statutory holiday entitlements with 
bogus sick day claims. The feder- 
al government, with its $43 billion 
payroll, is the biggest target: esti- 
mates of the total cost of bogus sick 
claims range to $1 billion, and even 
higher. 

At the local level, sick-day en- 
titlements — along with oversized 
guaranteed pension benefits — are 
driving school boards and city 
halls to push school and property 
taxes ever higher. 

In Ontario, former premier 
Dalton McGuinty sparked a teach- 
er work-to-rule campaign 
when he clamped down 
on teacher sick days, after 
widespread abuse of a sys- 
tem where teachers could 
take 20 sick days a year 
with full pay, bank up to 
200 unused sick days, an 
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The federal } 
government estimates 
bogus sick time costs taxpayers $1 billion annually. 


cash them out at retirement. 

McGuinty won the support of 
teacher unions in three succes- 
sive elections with lavish hikes 
in pay and benefits, but in 2012, 
he slashed fully-paid sick leave 
from 20 days to six and eliminated 
banked sick leave entitlements. 

McGuinty resigned and the On- 
tario Liberals backtracked after un- 
ionized teachers played a major 
role in a series of by-election victo- 
ries by the NDP, pushing paid sick | 
days up to 11. But the province 
also provided a carrot in the form 
of an extra day’s pay for teachers 
taking fewer than six sick days in 
a year. 

At the federal level, and in 
some provinces, politicians are 
tackling the problem of fraudu- 
lent sick days, or at least mak- 
ing noises about it. But taxpay- 
ers need to keep the pres- 
sure on, because govern- 
ment employee unions 
are pushing back, and 
pushing hard. 

It’s not clear 
why government 
offices seem to 
breed an atti- 
tude of sick-day 
entitlement, 
but statistics 
and word-of- 
mouth tell the 
same story: 
whether it’s 


the day after the Grey Cup, the Fri- 
day before a long weekend, or the 
morning after the latest version of 
a hot new video game is released, 
more seats than usual in govern- 
ment buildings are empty. 

CTF British Columbia 
Director Jordan Bate- 
man encountered 


sogsick 


the attitude first hand as a talk ra- 
dio guest on Victoria station C- 
FAX. Callers claiming to be pro- 
vincial government staffers openly 
mocked Bateman’s demand for a 
crackdown on sick day fraud, and 
bragged about scamming the sys- 
tem. 

“Government employees have 
no idea what it’s like in the real 
world, where sick days are taken 
only when you're actually sick,” 
said Bateman. 

In B.C., according to Statistics 
Canada, government employees 
took an average of 12 sick days last 
year, compared to 7.4 sick days for 
the rest of us. 

“With the sick day gap between 
government and the rest of us now 
62%, it should be taxpayers who 
feel nauseous and need time off,” 

Bateman added. 
Alberta government employ- 
ees seem to do a better job of 
staying healthy: they took 9.1 
days last year. But Albertans 
outside government also take 
fewer sick days: only 5.6 in 
2012, the fewest in the coun- 
try, narrowly edg- 


ing out Ontario’s 
non-government 
workers, who 
took 5.8. 

Quebec gov- 
ernment employ- 
ees topped those 
in B.C. as the na- 
tion’s sickest, 
claiming 12.2 sick 
days in 2012, just 
ahead of second- 
highest Manito- 
ba with 12.1. And 
while Quebec’s 
non-government 
workers took the most sick days 
of those in any province, with 8.5, 
Manitoba’s were tied for fifth place 
at 7.1. 

CTF Prairie Director Colin 
Craig observed that “it’s unaccep- 
table for governments to be rais- 
ing taxes while their employees are 
taking nearly double the number 
of sick days as everyone else. Gov- 
ernments should cut back on sick 
leave abuse instead of raiding tax- 
payers’ wallets.” 

In NDP-led Manitoba, the Ex- 
ecutive Council office that serves 
the premier reported an average of 
only 3.8 sick days last year. Ironi- 
cally, workers in the department 
of Entrepreneurship, Training and 
Trade booked off 11.8 days — more 
than two weeks. It was the same 
story at Green Mani- 
toba Eco Solutions, 
where protect- 
ing the envi- 
ronment took 
a back seat to 
| the sniffles 

an average of 

12.2 days per 
staffer, or near- 
ly two and a half 
weeks. 
Saskatchewan did bet- 
ter than Manitoba, with govern- 
ment employees taking an aver- 
age of 11 sick days while those out- 
side of government average 6.9 


else.@@ 
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@6lt's unacceptable 
for governments to 
be raising taxes while 
their employees are 
taking nearly double 
the number of sick days as everyone 


Colin Craig, CTF Prairie Director 


sick days. 

“Plain and simple, governments 
need to curb sick time usage,” said 
Craig. “If government workers 
used the same amount of sick time 
as everyone else then governments 
could cut costs and reduce taxes 
for everyone.” 

The day after Labour Day, the 
City of Saskatoon responded to 
Craig’s report, pointing out that 
city workers took only 7.8 sick 
days last year, with 3,800 fewer 
days claimed due to occupational 
injuries. Saskatoon also paid trib- 
ute to nearly 600 staffers with per- 
fect attendance records. 

The City of Saskatoon’s Work- 
er’s Compensation costs have fall- 
en from $1.8 million in 2008 to 
just over $1 million last year. “You 
don’t see this too often,” Craig told 
the Saskatoon Star-Phoenix. 

The province of New Brunswick 
is also taking steps to ease the pain 
for taxpayers. There, the average 
government employee took 10.7 
sick days last year, while employ- 
ees working outside of govern- 
ment took an average of 7.1 days. 

Unionized provincial employ- 
ees in New Brunswick ran up 60% 
more sick time on average than 
non-unionized staffers. The prov- 
ince’s human resources minis- 
ter, Troy Lifford, told the legis- 
lature that employees took 2,300 
fewer sick days in the first quarter 


this year, part of Finance Minister 
Blaine Higgs push to cut sick-day 
costs by $20 million by 2015. 
“Other provinces in Canada 
should be looking to New Brun- 
swick and following their lead to 
address the gap between the num- 


Average days lost per year for full-time 


employees due to illness or disability 
2012 annual averages 


Total Government Non-government 
employment Employees Employees 
NL 8.8 79 


10.7 
PEI 8.0 11.3 
NS 9.4 12.0 
NB 8.1 10.7 
Qc 9.4 12.2 
ON 6.5 8.8 
MB 8.6 d2s4 
SK 8.2 11.0 
AB 6.2 9.1 
BC 8.4 12.0 


Source: Statistics Canada Labour Force Survey 
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was upped to 11 days. 


ber of sick days by govern- 
ment workers and the tax- 
payers who pay for them,” 
said CTF Atlantic Director 

Kevin Lacey. 

The federal government 
is beginning to talk tough- 
er about cracking down on 

fraudulent sick leave — no- 
where is a crackdown needed 
more urgently. 

Federal government employees 
took an average 17.9 days of sick 
leave last year, according to the 
most recent Treasury Board sur- 
vey, nearly three times as many as 
the rest of us working outside gov- 
ernment, who took an average 6.7 
days. 

Employees at the department of 
Veterans Affairs took a staggering 
24.2 sick days, aver- 
aging more than a 
month of sick time. 
The figure is even 
more troubling when 
generous federal va- 
cation benefits are 
taken into account. 

Federal employ- 


id ees in other depart- 
8.4 ments seem to hold 
74 up better than those 
85 at Veterans Affairs, 
- under the rigours 
and the stress of 

ts government jobs. At 
6.9 Foreign Affairs, the 
5.6 department of dip- 
74 lomats and trade of- 


ficers, annual staff 
sick days averaged 
only 11.5. Same 


After the Ontario Liberals reduced teachers’ sick leave 
from 20 to six days and eliminated banking sick time in 2012, 
the teachers’ union helped the NDP win a few by- 
elections. A short time later, teachers’ sick time 


story at the Department of Jus- 
tice, with a heavy complement of 
lawyers: average sick days there 
numbered 13 last year. 

At Environment Canada, a de- 
partment with a large staff of sci- 
entists known for their enthusiasm 
for protecting nature, the num- 
ber of sick days was also relatively 
lower last year, coming in at an av- 
erage of 12.6. 

The minister tasked with crack- 
ing down on sick-leave abuse, fed- 
eral Treasury Board President Tony 
Clement, has been talking tough on 
the issue. 

“We owe it to Canadians and we 
owe it to the vast majority of com- 
mitted, hardworking public serv- 
ants to make sure everyone is pull- 
ing their weight,” Clement told an 
audience of government managers 
earlier this year. 

Clement is promising a new 
“rigorous and mandatory system” 
for tracking the performance of 
employees. 

“There will be no more so-called 
Chronic Travellers who jump from 
department to department every 
time work starts to go south,” said 
Clement. 

“There will be no more trading 
off of underperformers to unsus- 
pecting departments with no indi- 
cation of potential performance is- 
sues. 

“There will be no more ‘neglect- 
ed’ poor performers who are sim- 
ply ignored or tolerated because 
that’s the easier thing to do. 

“T want to be crystal clear,” said 
Clement. 


“Either poor performers im- 
prove and become productive 
employees or we will let them 


” 


go. 

Clement and the Harper gov- 
ernment face an uphill battle. 
Many government employees con- 
sider their annual paid sick days 
to be their own personal property, 
just another entitlement that goes 
with a government job. 

Cracking down and getting 
value for tax dollars is easier said 
than done. And the closer it gets 
to election time, the harder it be- 
comes for a politician to not just 


Avg. Paid 
Sick Days 
Used 


Organization 


Canada Border Services Agency 


Correctional Service of Canada 


Agriculture and Agri-Food 9.1 

Citizenship and Immigration Can- 11.2 
ada 

Fisheries and Oceans 11.2 
Foreign Affairs and International 6.9 
Trade Canada 

Human Resources & Skills Devel- 12.5 
opment Canada 


Aboriginal Affairs and Northern De- 10.3 
velopment 


Industry Canada 10.0 
Department of Justice 8.9 
National Defence 11.4 
Health Canada 10.1 
Natural Resources Canada 8.1 

Public Works & Government Ser- 11.6 
vices Canada 

Environment Canada 7.8 
Transport Canada 9.8 
Veterans Affairs Canada 12.4 
Public Health Agency of Canada 8.2 
RCMP (Civilian Staff) 11.1 
Statistics Canada 12.1 


talk tough, but actually 
be tough. 

We need to provide en- 
couragement to politicians 
who are trying to get an 
honest day’s work 


On aradio talkback 
show in B.C., callers 
claiming to be 


for an honest provincial 

day’s pay. We 

need to turn employees 

up the heat on bragged about 
politicians who : 

would rather scamming 
sweep this prob- | 

lem under the car- the sick day 
pet and look the system : 


other way. 


Total Avg. 
Sick Days 


Avg. Paid 
Sick Days 


Total Avg. 
Sick Days 


Used | Days Used | (Paid/ Unpaid 


21.4 14.0 6.6 20.6 14.6 6.6 21.2 
6.1 15.3 8.6 5.8 14.3 9.0 5.1 14.0 
1.9 13.1 11.3 on 13.5 11.3 2a 14.0 
11.7 22.9 11.5 11.5 23.0 9.0 9.5 18.5 
3.4 10.3 UD 3.6 10.8 77 3.9 11.5 
73 19.8 13.2 72 20.4 13.8 78 21.6 
79 18.3 10.3 76 17.9 11.4 78 19.3 
5.2 15.3 10.4 5.3 15.7 10.8 5.2 16.0 
6.1 14.9 9.8 24 Wa 9.9 3.1 13.0 
6.1 17.6 11.9 6.4 18.4 11.7 6.9 18.6 
5.1 15.1 10.0 5.0 15.0 9.8 5.4 15.2 
5.2 13.3 8.9 5.1 14.0 8.8 6.2 15.0 
45 16.1 11.3 4.5 15.8 11.8 6.7 18.5 
2.8 10.6 8.7 3.1 11.8 9.1 3.4 12.6 
3.8 13.6 10.3 3.5 13.9 10.5 4.0 14.6 
10.2 22.6 12.4 9.9 22.3 13.3 10.8 24.2 
4.8 13.0 8.8 4.4 13.2 8.7 4.5 13.2 
5.0 16.1 11.2 5.5 16.6 11.2 6.4 17.6 

18.8 11.4 16.9 10.7 15.7 
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Edmonton MP Brent Rathgeber speaks to the media about his decision to quit the federal Conservative Caucus. Photo CP Images/Jason Franson 
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In June 2013, Edmonton-St. Albert MP 
Brent Rathgeber resigned from the Con- 
servative Party caucus following the 
amending (read: gutting) of his private 
member's bill. While that fateful day may 
have been viewed as the trigger point, it 
was in truth the straw that broke the cam- 
el’s back. In his comments to the media fol- 
lowing his caucus resignation, Mr. Rath- 
geber alluded to a long-standing frustra- 
tion with staff in the Prime Minister’s Of- 
fice (PMO). As a special for The Taxpayer, 
Mr. Rathgeber has pulled back the curtains 
to explain what really happens behind the 
closed doors of the PMO. — Hennig 


he Prime Min- 

ister’s Office 

is comprised 
of nearly 100 staff, 
divided into sever- 
al branches. The Pol- 
icy branch contains 
thoughtful and in- 
telligent advisors, 
tasked with assessing proposals and 
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advising the PM (and Cabinet) on 
policy alternatives. Issues Manage- 
ment and Communications, mean- 
while, are staffed by hyper-parti- 
sans, whose task is to assess the po- 
litical ramifications of any action, 
proposed or actual, and then spin it 
in the manner most advantageous to 
the government. 

A great concern is the dominance 
of the PMO and, within the PMO, 
the increasing influence of Issues 
Management over Policy, plus Com- 
munications’ tendency to spin crea- 
tively. This is likely the largest con- 
tributing factor to the government's 
current perception problems with 
Canadian voters. 

PMO staffers tend to be young, 
energetic, ambitious and ultra-loy- 
alist. Ironically, lobbying restrictions 


for former staffers imposed by the 
Conservatives’ Accountability Act led 
to increasingly inexperienced and 
younger inhabitants of Langevin 
Block. Modest pay by Ottawa stand- 
ards for a demanding job, requiring 
long hours, attracts a certain type of 
job applicant. The addition of lob- 
bying restrictions post-employment 
and no job security means that PMO 
is not a suitable place of employ- 
ment for individuals with mortgages 
and families to support. 

Already like-minded individuals 
spending long hours together tend 
toward uniformity of opinion. Staff- 
ers infrequently disagree on any- 
thing or even challenge each others’ 
views and opinions. The inevitable 
result is “yes men” and sycophan- 
cy. This may reduce internal conflict, 
but the inability to speak truth to 
power means there is little check on 
one of the most influential and pow- 


erful structures in 
the Ottawa bubble. 

Moreover, PMO 
staffers, even rela- 
tively junior ones, 
are revered Otta- 
wa insiders. PMO 
jobs are highly cov- 
eted and the in- 
cumbents respect- 
ed, even feared, by 
other staffers and 
MPs. Most of what 
goes on in the Par- 
liamentary pre- 
cincts is micro- 
managed to a con- 
siderable degree by the PMO or oth- 
er staffers acting under its direction. 

Astonishingly, PMO staffers can 
usually, with very little effort, get 
other parliamentary staffers and 
even elected officials to carry out 
PMO directives. MPs hoping for 
promotion to parliamentary secre- 
tary or cabinet and even invitations 
to international junkets all require 
built-up political capital within the 
PMO. Therefore, a PMO directive or 
request will seldom go ignored. 

Having such power at such a ten- 
der age must contribute to a super 
sense of ego within the young PMO 
staffers. In fact, the “boys in short 
pants” appear incredulous when 
their directives are not obeyed or 
even when they are questioned. 

I recall when a junior PMO staff- 
er called my office demanding that 
a blog post be removed because it 
was critical of the defence minister’s 
handling of the CF-35 procurement. 
I was deliberately unavailable so the 
PMO staffer eventually reached my 
webmaster. My staffer stated that 
“only Mr. Rathgeber has the author- 
ity to post or remove anything from 
his website.” Incredulous, the PMO 
staffer responded “You don’t under- 
stand... 1 am calling from PMO.” To 
which my web manager responded, 
“No, you don’t understand... I work 
for Mr. Rathgeber!” 

It should come as no surprise that 
the PMO was divided over the mer- 
its of my Private Member’s Bill deal- 


Astonishingly, PMO 
staffers can usually, 
with very little 

effort, get other 
parliamentary staffers 
and even elected 
officials to carry out 
PMO directives. 


staxpayer 


ing with public sec- 
tor salary and ex- 
pense disclosure. 
Whereas the poli- 

cy wonks saw great 
merit in forcing dis- 
closure of civil serv- 
ant salaries, the po- 
litical advisors saw 
nothing but land- 
mines. They were 
concerned (probably 
correctly) that there 
would be a number 
of ‘bad news’ stories 
once it was revealed 
how much certain 
senior managers and deputy minis- 
ters were earning — not only in sala- 
ry, but the more problematic ‘at risk 
pay’ or bonuses. Currently, although 
very broad ranges of public servant 
salaries may be disclosed, the pub- 
lic remains blissfully unaware of the 
up to 39% or $123,000 that can be 
earned by a senior mandarin as a 
‘bonus.’ 

Predictably, politics prevailed 
over policy and loyal foot soldiers 
were dispatched by PMO to the Ac- 
cess and Privacy Committee and 
dutifully gutted C-461. PMO-di- 
rected amendments raised the pro- 
posed salary disclosure bar to over 


CONGRATULATIONS FOR 
\VING THE MOST SECRETIVE 
"GOVERNMENT EVER! 


$444,000, rendering the legislation 
pointless. 

Given its recent track record, it re- 
mains a mystery why so much stock 
is placed in PMO’s political advice. 
The decision by the prime minis- 
ter’s chief of staff to ‘gift’ $90,000 to 
a sitting senator to mitigate against 
a damaging senate housing ex- 
pense scandal takes lack of judg- 
ment to new and dangerous heights 
(or lows)! 

The Wright/ Duffy Affair is a dis- 
turbing example of a dangerous lack 
of separation between the executive 
and legislative branches of the Ca- 
nadian government. Both Houses 
of Parliament exist to hold govern- 
ment to account. How likely is it that 
a senator will seriously vet govern- 
ment legislation when that senator is 
indebted financially to the Executive 
Branch’s top political aide? 

The PMO has far too much pow- 
er in the Ottawa bubble. Its staffers 
lack the experience and maturity to 
handle that power. Given the loss 
of credibility and prestige that the 
PMO is suffering as a result of the 
Wright /Duffy Affair, this is a critical 
time for the public, the media and 
especially parliament to scale back 
the influence of PMO and rebalance 
Canadian democracy. 
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The CTF’s new campus campaign 


he Canadi- 

an Taxpay- 

ers Federa- 
tion has one of the 
largest and most 
engaged groups of 
supporters in Can- 
ada. Together, we 
have fought against 
high taxes, reckless spending and 
irresponsible government. 

Together, we have fought to 
make this country a better place 
for future generations. 

But, we began to ask ourselves, 
was our message being heard by 
those very generations? 

Big government professors and 
administrators that run our post- 
secondary institutions are more 
likely to embrace, rather than cri- 
tique, the dangers of spend-now- 
and-pay-later policies. 

Our student intern program 
that began in 2009 was one way 
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to engage young people, but we 
needed to do more. We needed to 
reach a much larger audience. 

In March 2013, we convened 
a group of young people — most- 
ly students — from across Canada 
to discuss how we could inform 
an entire generation of what def- 
icits, debts and unfunded liabili- 
ties mean to their futures. Without 
a doubt, it is young people who 
have the most lose by not chal- 
lenging the status quo. 

Out of that discussion was 
born “Generation Screwed” — a 
campaign to not only inform, but 
put forward alternative policies 
to address the burdens inherent 
with uncontrolled def- 
icits and unfunded so- 
cial programs. 

This past summer 
we hired a full-time 
student intern, Ian 
Merkley, who worked 


to create a website (Generation- 
Screwed.ca), social media presence, 
brand logo, promotional materi- 
als, as well as identify volunteer 
student coordinators from across 
Canada. 

In August, the CTF hosted a 
training seminar in Ottawa where 
volunteer student coordinators 
from ten different schools gath- 
ered to learn not only about the 
issues, but “best practices” for 
raising awareness and recruiting 
likeminded peers. Campus coor- 
dinators from British Columbia 
to Newfoundland and Labrador 
shared ideas and strategies, while 
guest speakers provided know- 


Students at the University of 
Toronto give thumbs down to 
Ontario's provincial debt. 
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how and inspiration. 

With the return of thousands 
of students to campuses across 
Canada in September, Generation 
Screwed had representatives at 14 
campuses. Armed with banners, 
books and handouts, hundreds 
of students received Generation 
Screwed material. 

To build on this momentum 
we took the National Debt Clock 
to five university campuses in 
Ontario: University of Toronto, 
Laurier, Queen’s, Trent and Car- 
leton. Students stopped by in the 
dozens; asking questions and re- 
questing more information on 
the Generation Screwed 
campaign. At Lauri- 
er University, the debt 
clock stop was com- 


ment deficits and debt. 

Generation Screwed has con- 
tinued to promote events — thanks 
to donors — attracting 30 students 
to “Tax Me I’m Canadian” book 
tour receptions in addition to 
supporting a networking confer- 
ence at the University of Toronto 
that was held October 5th. 

The campaign has reached 
nearly 7,000 people over Face- 
book and many more over Twit- 
ter. We have expanded the web- 
site to provide resources for 
young Canadians to better under- 
stand the consequences of exces- 

sive government debt and 


@6With the return of thousands of 
students to campuses across Canada in 
September, Generation Screwed had 
representatives at 14 campuses. Armed 
me with banners, books and handouts, 

B| hundreds of students received 
Generation Screwed material.99 


unfunded entitlement programs. 

And this is only the beginning. 

Our goal is to reach tens of thou- 
sands of young Canadians on cam- 
puses, in communities and over the 
internet. To distribute promotional 
pieces, books, online resources, vid- 
eos and other multimedia materi- 
als. To hold events, conduct essay 
contests and expand our internship 
programs to give more students, 
more opportunities. 

Importantly, this work is being 
accomplished almost exclusively 
by volunteers. To all them and the 
donors who make initiatives such 
as these possible: thank you! 
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I COMMUNITY: Queen's students launch initiative to raise awareness of rising government debt 


Debt load irks ‘Generation Screwed’ 


|AN MACALPINE 
The Whig-Standard 


bined with a presen- 
tation by CTF-Ontario 
Director Candice Mal- 
colm that attracted 30 
students. 

At Queen’s Uni- 
versity, Generation 
Screwed earned its 
first media coverage. 
Local campus coor- 
dinator, Tyler Live- 
ly, was featured ina 
radio interview and 
print article in the 
Kingston Whig-Stand- 
ard discussing why 
young people should 
care about govern- 


They call themselves Genera- 
tion Screwed, 

The Queen's Students for Lib. 
erty launched ay initiative to 
bring attention to the rising gow- 
ernment debt in Canada at the 
John Deutsch University Centre 
On Thursday afternoon, 

According to Tyler Lively, the 
vice-president of the arganiza 
Hon, Generation Screwed was 
created to bring attention to the 
amount af debt that older gener 
ations have dumped apon the 
people of his generation, 

To help make his point, the 
event featured a visit from the 
Canadian Taxpayers Federation 
Debt Clock and its research, di 
rector Nick Bergamini, who is on 
@ campus tour across Ontario, 

“All the debt has been piled 
OMO Our generation,” said Lively, 
also co-ordinator of the Genera 
tian Screwed campaign on the 
Queen's campus. 

“Every generation since con 
federation has been passing an 
10U onto the next generation 
and the preblem is now we're 
running out of 1OUs.” 

As Lively was speaking at the 
corer of University Avenue and 
Union Street at the centre of the 
Queen's campus, the debr clock 
for Canada was sitting at S617 
billion, which és $17,604 for ey 

ery person in Canada, 

“That's just the federal debt, 
said Lively, a second-year eco. 
Homies student from Cape Bre 
ton. “It doesn’t include Ontario's 
provincial debt, which is $12,000 
per person” 

The student group claims ghar 


Tyler Lively, vice-president of the Queen’s Students for Liberty and Generation Screwed. 
on top of the student foun deb 
they may have after graduation, 

Lively and some other gron 


Taxpayer.com 
and how it affects them. Once 
people learn how much these iy 
sues affect them, we think (that) 
them participating in political 
action will come naturally” 
ee ee he 


He's concerned over the in 
Creases of student tuition, but al 
ip so for some of the big-ticket 
Members handed out flyers and items that cause a government's 
provided information far stu. debt ta tise. 
dents passing by the main street “Tultion is only one nar ofthe 


The organization 
variety of speakers from differ 
ent politi i 


Tax Me I'm Canadian! 


New book and cross-country tour 


t’s been more 
than a dec- 
ade since the 
original version 
of Tax Me I’m Ca- 
nadian! hit book- 
shelves. It went 
on to sell more 
than 9,000 copies 
Canada-wide. 

Since then, many Canadian 
Taxpayers Federation supporters 
asked when we were going to up- 
date the book. When it was pub- 
lished in 2002, budgets were bal- 
anced in Ottawa and in a hand- 
ful of provinces, taxes were on the 
decline and Canada had begun to 
turn a corner toward an econom- 
ically brighter future. During the 
past 11 years, Canadians have been 
hit with debts dressed up as stimu- 
lus, tax hikes, and the Idle No More 
and Occupy Wall Street demands 
for even higher taxes and more gov- 
ernment spending. 

Author Mark Milke (now with 
the Fraser Institute) agreed that the 
events of the past few years necessi- 
tated an update to his original book. 
What was originally planned to be a 
quick update turned into 80% new 
material (which frankly isn’t all that 
surprising if you know Mark). 

In October, the CTF hosted a 
nine-city cross-country tour to pro- 
mote the launch of Tax Me I’m Cana- 
dian! (New Edition). Each event fea- 
tured talks by the author and CTF 
President Troy Lanigan. 

More than 300 people attended, 
including 30 university students, to 
hear Troy and Mark speak. Each left 
with a signed copy of the new book 
and, we hope, a better perspective 
on where our great country once 
was and how things have changed. 

As Troy wrote in the foreword to 
the new edition: “Mark Milke’s new 
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edition of Tax Me I’m Canadian is, in 
the broadest sense, about how much 
of the Western world, along with 


how this entitlement thinking was 
becoming more pervasive: “We do 
live in the age of entitlement... Con- 
sider Chrysler CEO Sergio Mar- 


Canada, moved from a welfare state 
to an entitlement state, where every- 
one feels they are entitled to a hand- 
out or a guaranteed income or a per- 
fect life courtesy of other people.” 


chionne, who in 2011 spoke of the 
‘wealth gap’ and denounced ‘cor- 
porate greed’ in a Toronto speech to 
accountants. Marchionne’s speech 
would have been fine — had taxpay- 


Mark spoke at the events about 


ers never been forced to bail out 


From Mark Milke’s Tax Me I’m Canadian! 


The American origins of 


Canadian tax: 

“When Canadian politicians im- 
posed additional and higher taxes 
in the late 19th and early 20th centu- 
ries, they invariably did so only af- 
ter the Americans acted first. As well, 
there were direct legislative influences 
on Canadian tax laws both federally 
and provincially. Think of almost any 
modern Canadian tax: federal income, 
gasoline, property and corporate; al- 


most all have American origins.” 


On early Canadian 


statesmen: 

“Beyond the debts that plagued 
pre-Confederation colonies, farsighted 
legislators envisioned a larger coun- 
try that would create a more prosper- 
ous British North America and benefit 
everyone. In economic lingo, it was a 
laissez-faire argument for how to pay 
for needed services and capital im- 


a Left: Mark Milke addresses Winnipeg crowd. Above: Mark Milke autographs book at 
- 


Ottawa event. 


Chrysler for the second time in 
three decades. Apparently Mar- 
chionne saw no irony, nor greed, 
in how just two years previous, 
Chrysler’s executives and union 
leaders demanded money from the 
public purse at the expense of oth- 
er businesses and taxpayers across 
the country. ‘They were entitled to 
be rescued.” 

This example and many others 
are in the new edition of Tax Me I’m 
Canadian! 

If you weren’t able to make it 
out to one of the nine book launch 


(New Edition) 


provements and yet keep the tax bur- 
den reasonable: expand the economy, 
and government spending and debt 
becomes less costly per person as the 
overall economy grows.” 


The problem of Aboriginal 


isolationism: 

“Advocacy for greater pureness 
of culture and demands for separate- 
ness, isolation, and sovereignty based 
ona mythologized approach to one’s 


staxpayer 


events, you can still pick wp a copy 
of Mark’s latest book. Or if you did 
make it out and enjoyed the book 

so much that you want to stuff one 
into every stocking you can find this 
Christmas, copies can be ordered 
online from the CTF at: 
www.taxmeimcanadian.ca. 


Copies are only $20 (plus $5 
for taxes, shipping and han- 


dling) and are immediate- 
ly shipped out of the CTF’s 
Regina office upon order. 


ancestors, is no more healthy for na- 
tive Canadians or helpful to remote 
reserves now, than when such no- 
tions animated the American South 
in the 1870s. Such harmful and di- 
visive ideas are propelled ahead ad 
nauseam by some native leaders, syc- 
ophantic politicians and academics 
who are either too daft to know, or 
too deceitful to admit, that they ad- 
vance a profoundly anti-liberal agen- 
da.” 


Praise for 


Tax Me I’m 
Canadian! 
(New Edition) 


“Tf you read only 
one current af- 
fairs book this 
year, make it 


Tax Me 
m Canadian! 


i A taxpayer's guide to 

Mark Milke’s ond now bohesee 
Tax Me I’m Ca- 

: ; ‘ wm 
nadian! First 
published in Fae 
2002, this sec- Ki 

a : f a ) 

ond edition is — 


mostly new ma- 
terial. It’s easy 
to read and full 
of facts presented so anyone can 
understand... 


“If you think a book critical of ris- 
ing taxes must involve corporate 
shilling, think again. Milke ex- 
plains how our extensive corpo- 
rate welfare system doesn’t real- 
ly work... 


“There can be no doubt, after 
reading this book, that the real 
extremists are on the left. While 
there is much ado in the press 
these days about ‘right-wing ex- 
tremism,’ fiscally speaking, it’s 
hard to take this as anything other 
than media fiction.” 


— Anthony Furey (Sun Media) 
Octalo 2018 


“Mark Milke has some provoc- 
ative facts, for example, on how 
we have moved from the welfare 
state to the entitlement state in so 
many ways.” 


- John Gormley (News Talk 980 
CJME) Oct. 17, 2013 


The 
Future 


of Canada’s 
Senate 


n The Taxpayer, 
Summer 2013, 
we detailed the 
results of a Canadi- 
an Taxpayers Fed- 
eration supporter 
survey on Canada’s 
Senate. By a margin 
of two to one, CTF 
supporters preferred 
the Senate be abolished rather than 
reformed (elected). And 82% of CTF 
supporters were in favour of a na- 
tional abolition referendum. 

The reasons for wanting aboli- 
tion are many, perhaps the least of 
which is saving millions of dollars 
each year by putting 105 Senators 
and all of their various staff out of 
work. 

The Senate is a relic from the past 
that has become increasingly em- 
boldened as we slowly introduce le- 
gitimate, elected senators into the 
mix. This was evidenced by the re- 
cent Senate gutting of Bill C-377, a 
private member’s bill that would 
force greater union disclosure. 

While the spectacle of apply- 
ing to C-377 the same unfortunate 
standard for disclosure as the PMO 
imposed upon MP Brent Rathge- 
ber’s bill (see page 14) may have 
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been amusing, it olition. 

didn’t lend itself By am argin of two to The wonderful 

to good govern- thing about CTF sup- 

ment. one, CTF supporters porters is that when 
This unelected f d b r hi we ask for advice, we 

body is beginning pre erred abolls Ing get it. More than a 

to flex its parlia- the Sen ate over hundred CTF support- 


mentary muscle 
by overruling the 
will of the duly 
elected House of 
Commons. 

Alberta con- 
tinues to be the 
lone support- 
er of province- 
wide Senate nomination elections. 
But with only six Senate seats — few- 
er than 6% of the Senate seats, de- 
spite having more than 11% of Can- 
ada’s population — Alberta will nev- 
er enact meaningful electoral reform 
alone. In fact, as has been seen, its 
three elected Senators only embold- 
en the 103 others who are not elect- 
ed. 

Potential allies, such as Saskatch- 
ewan Premier Brad Wall, have read 
the tea leaves and realize that elect- 
ing Senators provincially will only 
entrench the regional inequities 
and prop up a largely undemocrat- 
ic chamber. He too now favours ab- 


issue. 


reforming it and 82% 
wanted a national 
referendum onthe 


ers emailed comments 
and suggestions on al- 
ternative Senate mod- 
els. Some want sena- 
tors appointed by the 
premiers, some want 
all-party committees 
to vet and select sena- 
tors, others would like 
to see a proportional representation 
system in the upper chamber. And 
there were even more ideas. 

Two very esteemed friends of 
the CTF also put forward their 
thoughts. Dr. Ted Morton, former 
senator in waiting and former 
Alberta finance minister, argues 
that abolition is the first step to 
reform. William Gairdner, author 
of the best-selling The Trouble with 
Canada, argues that Canada must 
get back to the Senate’s ancient 
roots. 

Both have been kind enough to 
allow us to publish their thoughts as 
a special to The Taxpayer. 


The Senate 


by Dr. Ted Morton 


s acommit- 
ted advocate of 
Senate reform, 


I once viewed its aboli- 
tion as the opposite of 
reform. Now, I see abo- 
lition as a better path to 
true reform. 

I still believe that 
Canada would be better 
governed if we had an 
elected and accountable 
Senate. But it is no long- 
er clear to me that the 
best path to that out- 
come is trying to reform 
the existing system 
with sporadic, piece- 
meal provincial elec- 
tions. It might be better 
to adopt a two-step ap- 


Abolish the Senate 


\ 


proach. First, wipe the 
slate clean by abolish- 
ing the current Senate. Then start 
from scratch in designing a new 
model for an elected Senate that can 
be presented to Canadians. 

The problem with the approach 
the Conservative Party is pursuing 
now is that it simply is not working. 
After 25 years, we’ve still got the 
same embarrassing patronage pen. 
It props up and prolongs the status 
quo - which almost no one supports 
anymore. I admire persistence. But 
persisting in a failed strategy even- 
tually begins to look like sheer stub- 
bornness. 

There are risks to the West in the 
Conservative Party’s current ap- 
proach of piecemeal provincial elec- 
tions. If all the provinces were to ac- 
cept Prime Minister Stephen Harp- 
er’s offer, we would then have a 
democratically elected, effective and 
constitutionally entrenched Senate. 
As Liberal Leader Justin Trudeau 


Photo Senate Chamber by Sam Spiro 


did us the recent favour of point- 
ing out, Quebec has the same num- 
ber of senators as the four Western 
provinces combined, despite being 
smaller both demographically and 
economically. Ditto in spades for the 
four Atlantic provinces. And even 
with a Triple-E Senate, the same 
four Atlantic Provinces — with 10% 
of the population - would then have 
close to 40% of Senate seats. Many 
Conservative Party supporters nev- 
er bought into the Triple-E Senate 
concept for precisely this reason. Af- 
ter 25 years of virtually no progress, 
that number is growing. 

In the past, I opposed abolishing 
the Senate because we would nev- 
er arrive at a sufficiently strong na- 
tional consensus to adopt a new, re- 
designed version of a Triple-E Sen- 
ate, one based on regional equali- 
ty rather than equality of the prov- 
inces. And if we were to abolish the 


existing Senate, this remains a very 
real risk. 

But that risk has to be balanced 
against the status quo, which de- 
spite 25 years of the Western-based 
Senate reform movement, remains 
firmly entrenched. There is no rea- 
son to believe that this is going to 
change in the next 25 years. Ab- 
olition now — with a chance of a 
new redesigned Senate somewhere 
down the road — is a better option. 

Some will point out that abol- 
ishing the Senate is just as impos- 
sible as reforming it, because both 
presumably require the unanimous 
consent of all 10 provinces. This is- 
sue is before the Supreme Court, 
so we’ll see. But even if it does, the 
supporters for abolition probably 
outnumber supporters of reform, 
as the former group would include 
both true abolitionists (such as 
Thomas Mulcair and the NDP) plus 
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Confederation Bridge, PEI 


The Senate 


two-steppers like me. 

But would Quebec (or PEI) ever 
consent to abolishing the current 
Senate and the privileged position 
they enjoy? I’m not sure this is an is- 
sue of importance even in Quebec. 

I doubt that the average Quebecer, 


7 


or any other Canadian for that mat- 
ter, can name more than one or two 
senators from their province. Other 
than a few patronage opportunities, 
I don’t think Quebec benefits from 
having 24 Senators. Would any po- 
litical leader really campaign on pre- 


Would Quebec and PEI 
support abolishment 
and in the process 
lose their privileged 
positions in the 
Senate? 


serving the status quo? 

I still support some version of Tri- 
ple-E Senate reform. Such a senate 
would serve Canadians well. But if 
the only way to save the Senate is to 
abolish it first, that’s something Ca- 
nadians must consider. 


Ted Morton is an executive in residence at the School of 
Public Policy at the University of Calgary and a senior 
fellow at the Manning Foundation. In 1998, he was 
elected as one of Alberta’s two senators in waiting as a 
Reform Party candidate. From 2004 to 2012, he was a 
member of the Alberta legislature, and served as finance 
minister, minister of energy and minister of sustainable 
resource development. 


The proper role of a senate 


by William Gairdner 

n the long Western tradition, the 
[oerens conceptions of what a 

senate ought to be are intimate- 
ly related to changing conceptions 
of human nature, and thus serve as 
a kind of mirror in which to see our- 
selves reflected as we grapple with 
the most important political ques- 
tion: How should we make the laws? 

The senates of ancient Greece 
and Rome, despite their differenc- 
es, shared an underlying classi- 
cal model of human nature consid- 
ered universally true: human beings 
are weak, but willful and impulsive, 
and therefore prone to error. For the 
pagan, this was an eternal truth of 
human nature. For the Christian, 
human beings were once perfect in 
Eden, but fell into sin through diso- 
bedience to God. Common to both 
pagan and Christian however, was 
the commonsensical belief that will 
and emotion originate in the heart 
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and the appetitive parts of the body, 
whereas reason originates in the 
head. 

Accordingly, the standard picture 
of humanity in the West has been 
of a divided being forever torment- 
ed by a lifelong internal struggle be- 
tween appetite expressed as Will, 
and Reason, each vying to be Mas- 
ter by making the other a Slave. This 
Master /Slave metaphor emerged 
naturally from slave societies in 
which freedom was defined, not as 
today by doing whatever you might 
want as long as you don’t harm 
someone else, but as not being a slave. 
The goal of all free people was to be 
a rational being who is master of the 
slave passions. 

As it was for the body, so it 
should be for the body politic. The 
architects of the ancient democra- 
cies felt that the public passions, like 
the private passions, should be ac- 
knowledged and heard, but nev- 


er given control of the whole body. 
So in the Greek democracy under 
Demosthenes, for example, the sen- 
ate proposed the laws, and the Peo- 
ple discussed and voted on them 
yea or nay. But the law-making “ini- 
tiative” was with the senate and the 
laws came down from the senate 

to the people, rather than the oth- 
er way around as in the modern de- 
mocracies. 

For the founders of Canada and 
America the Master /Slave metaphor 
was accepted as a fact of personal 
and political life: when acting with- 
out sufficient experience and reflec- 
tion, the People and their factions 
will tend to behave emotionally and 
willfully, will be prone to error and, 
if acting in a simple democracy will 
crush all opposing minorities. Hence 
an appointed upper house or sen- 
ate equating to Reason and filled 
with wiser and older people, who 
have a stake in the country but are 


This past June, Preston Manning, wrote a 
letter to Canada’s senators in the National 
Post in which he said “the greatest 
weakness of the Senate as presently 
constituted is that senators are unelected 
and unaccountable to electors.” 


untouched by party, ought to have 
the final say over the will of the peo- 
ple in the lower house, or commons. 
To omit such a check on the impulsivity 
of the People is to render them slaves to 
their own passions. 

In retrospect, we could say that 
the changing role of senates (the 
American senate was changed to 
elective in 1917) in the West is an in- 
stitutional reflection of how human 
nature is (re)imagined at particu- 
lar historical periods. In conserva- 
tive periods of high skepticism con- 
cerning natural goodness, the safety 
check of a senate is called for to pro- 
tect all the People from majority op- 
pression. Which is to say: to protect 
them from themselves! Restraint is 
then the cry. Conversely, in a liberal 
period such as our own when a be- 
lief in natural human goodness runs 
high, we hear loud cries for more 
democracy and the abolition of sen- 
ates, because (especially when cor- 
rupted by people of low character) 
they are widely viewed as an intol- 
erable brake on the good and pure 
will of the People. Freedom is then 
the cry. The core question, then, 
has to do with whether or not un- 
checked human will is good by na- 
ture. Modern liberals will say yes, 
and conservatives will say no. 

Since the Romantic period of the 
18th century which forcefully insist- 
ed on natural human goodness and 
the concomitant belief that the pu- 
rity of Will is corrupted not by our- 
selves, but by failed institutions, the 
historical trend of the Western de- 
mocracies has been to dissolve the 


The Senate 


real and meta- 
phorical corpo- 

ral opposition be- 
tween Master and 
Slave by arguing 
that human pas- 
sions and appetites 
are good in them- 
selves and so must 
be generally unre- 
strained. 

It required but one more step in 
the logic of unrestraint to dissolve 
the same opposition in the larger 
body politic: once the People accept 
the belief that the Will of the Peo- 
ple is an unalloyed good, they ac- 
cept the idea that as they cannot be 
enslaved to themselves there is no 
need for a senate. But is this true? 

This June 18, Preston Manning, 
former head of the Reform Party of 
Canada, published an open letter 
to Canada’s senators in the Nation- 
al Post in which he opined that “the 
greatest weakness of the Senate as 
presently constituted is that senators 
are unelected and unaccountable to 
electors. The Senate lacks the dem- 
ocratic legitimacy required to com- 
mand public support.” 

If we accept the liberal belief that 
the Will of the People, whatever it 
may be, is inevitably good, then he 
is right on. But if we accept the con- 
servative view that the unalloyed 
Will of the People is improved by 
the restraint of independent “sober 
second thought” — that Reason (a 
senate) should be the master of Will 
(a Commons), then such a view is 
quite wrong-headed. The conserv- 


ative should then reply that “the 
greatest strength of the Senate is that 
senators are unelected and unac- 
countable to the electors. The Senate 
has the legitimacy required to com- 
mand public support precisely be- 
cause it is not democratic and was 


never intended to be.” 

This latter position seeks to avoid 
the conflict of democratic legitima- 
cy that inevitably arises between two 
elected bodies each vying to repre- 
sent the true will of the people (thus 
to avoid American-style political grid- 
lock), and to preserve the proper rela- 
tionship between Reason and Will. 

It all boils down to the acceptance 
or rejection of the Master /Slave met- 
aphor of human nature. The weak- 
ness in the conservative case is only 
the paucity of senators of high char- 
acter and independent mind who re- 
fuse in principle to self-corrupt or to 
be slaves of popular Will. 

That is the mirror in which we 
are reflected. 


William Gairdner is the best-selling author of many 
books on Canadian politics, including The Trouble with 
Canada, Oh, Oh Canada!, The War Against the Family, 
The Trouble with Democracy and Canada’s Founding 
Debates to name but a few. Bill was a track and field star 
for Canada, winning the silver medal in decathlon in the 
1963 Pan Am Games. 
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Not just another summer job 


The CYF’s lateraship Program 


ach year, 
the Canadi- 


| om an Taxpay- 
ws ers Federation takes 
na FT. on an intern or three 
7 in our Ottawa Office. 

The goal is simple: 

by Scott 8 use De 

Hennig 

Vice President, 


give students with a 
strong free-market 
bent an opportuni- 
ty to learn first-hand how to think 
critically, conduct research, organize 
media events and work in an office 
environment. 

The students get paid and devel- 
op skills they can either take back to 
school or on to their career. And the 
CTF gets a helping hand putting to- 
gether some of our events and re- 
search for upcoming projects. 


Communications 


_____ aaa 


Corey Schruder: 


My time at the CTF has been in- 
tellectually and personally fulfill- 
ing. Being an intern in the Ottawa 
office has given me valuable skills 
that I will use going forward in 
my future studies and activism on 
campus. 

Under the stewardship of the 
CTF’s Ottawa staff, I was taught 
how to properly research, handle 
communications and plan events. 
These skills are necessary for ad- 
vancing the cause of lower taxes 
and less government waste both 
on university campuses and across 
Canada. 

The hands-on experience was 
perhaps the best part of the intern- 
ship. I can handle Access to Infor- 
mation requests and navigate the 
government bureaucracy to re- 
trieve information that is not easily 
accessible to the public. 

My role in handling Facebook 


This past year, the CTF took on 
three interns. During the winter 
term, we had co-op student Maria 
Garcete, and during the summer we 
had Cory Schruder and Ian Merk- 
ley. 

Maria was a second-year eco- 
nomics student at the Universi- 
ty of Waterloo. If you stopped by 
the CTF booth during the Manning 
Networking Conference in Otta- 
wa you surely would have met Ma- 
ria, as she put in a lot of time chat- 

ting with delegates and handing out 
CTF material. 

Corey Schruder came to work for 
the CTF after his first year of eco- 


nomics at Queen’s University in 
Kingston, ON. Corey was a jack of 


all trades this past summer, from fil- 


ing Access to Information requests 
to keeping the inflatable senator 
from floating away. 

Ian Merkley was a fourth-year 
student studying history and polit- 
ical science at Wilfred Laurier Uni- 
versity in Waterloo, ON. His expe- 
rience working with political clubs 
on campus made Ian the perfect 
candidate to get our Generation 


Screwed campaign (see page 16) off 


the ground. 


We hope the interns enjoy the ex- 


perience as much as we do, so we 
asked them to tell us 


Corey in front of the CTF debt clock running Ontario debt 


numbers 


and Twitter communications will 
also be a great asset going forward. 
Before, my communications was 
sloppy and lacked focus. Now, I 
know how to properly communi- 
cate a message that will resonate 
with people. Although it may seem 
easy, being able to gauge your au- 


SSE eS 


YNIAN 


about being a CTF in- 


tern, in their own words. 


dience and write com- 
munications with 
their interests, emo- 
tions, and personal 
convictions in mind 

is much harder and 
takes much more 
practice than writ- 
ing a paper for Poli- 
tics 101. 

The most interest- 
ing part of my intern- 
ship had to be helping 

plan the Ontario Debt 

Clock Tour and helping 
out with the 30-foot Mike Duffy 
balloon press conference. My ex- 
periences with both of these events 
taught me to pay very close atten- 
tion to detail. 

Lam truly grateful for the op- 
portunity I was given by the CTF 
summer internship. 


Maria Garcefte: 


The CTF offered on oe 
= aie Foren portunities to step 
au - a the theories learned in 
on and see how pee ap 
= a real-world context. . a 
= me that opportunity an ‘a 
eee pleased to help ee oe 

i nada’s deficit, 
een nie 
ae ts and even p 
ee Es enoved pe ll 
ee [info sheets on the - — 
Tax com website], sorting t e 8 
ee rter surveys and filing Fre 

foe! Information Requests. - 
ae of all, I enjoyed helping 


anize events such as — an- 
a Teddy Waste Awards, 
the Queen’s eee ts , 
bilee Ceremony in ro 
and the CTF aces 
the Manning Centre Ne 
working Conference. 

For anyone interest- ; 
ed in the summer sees 
ship program, I gate y : 
recommend it. Than he 
CTF for this once ina 
time experience! 


Maria in the CTF’s 
Ottawa office. 


lan Merkley: 


Working for the CTF has been 
a great experience. Having this 
j e with a number 


t will help me 
in the long run, whether through 
campus activism, My studies or 


job provided m, 
of valuable skills tha 


my future career. 


Working at the CTF enabled 
me to reall 
skills. I had to research 
such topics as the his. 
tory of government and 
unfunded liabilities, and 

T got to look into how 
much the Senate costs Ca- 
nadians, all with the goal 
of making sure taxpayers 
have this information at 
their fingertips 
The CTF provided me 
the Opportunity to launch 
4 New project called Gener- 
ation Screwed which aims 
to raise awareness about 
S0vernment debt and un- 
funded liabilities on univer- 
sity campuses, Organizing 
this taught me how to better 
communicate complex ideas 


y improve my research 


So the average person could un- 


cate for more accountable govern- 
derstand the Issue. It enabled me ment. 
to not only work with other cam While workin 
Pus leaders but 


g here I was giv- 


ty to plana con- 
tor them to help 


their goals on campus. This ability 
to organize and lay out the grou 


Paign is a powerful 
tool that I can use to advo- 


‘VIL, 


across Canada Pp 


Generation Screwed. I needed to 
organize transportation, speak- 
ers, the schedule, the ven- 

ue, and all of the supplies. 
It was really Tewarding to 
see 15 students gather to 
Prepare to fight high taxes 
and unsustainable govern- 
ment spending on their in- 
dividual campuses, 

I’m really grateful for 

© Opportunity I was 
Siven by the CTF andits | 
supporters, All of these | 
skills will be applied in ' 
My studies, running m 
campus club and my fu- 


. ture career. 
10N 
GENERAT 
SCREWED.c2 


articipating in 


> FIGHT BAC 


_pepOne Ss THULE 


V4 


¢ 


lan organized this A 
Generation Screwe 
training seminar. 
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What’s with the MISSIN gj “surplus” 


in federal employee pensions? 


As the Canadian Taxpayers Federation 
continues to raise alarms over massive and 
growing unfunded liabilities in government 


employee pension plans, 
we keep hearing about the 
“surplus” that was stolen 
from federal workers by 
the Chretien government. 
In the Spring 2013 edition 
of The Taxpayer, Research 


s CTF 
Research 
Director 
Nick Bergamini 
wrote last spring, 
federal employ- 
ee pensions used 
to be complete- 

ly unfunded, and 
are still very badly underfunded 
- the C.D. Howe Institute’s lat- 
est estimate of Ottawa’s unfund- 
ed pension liability is about $270 
billion. 

As Nick also pointed out, there’s 
plenty of confusion and misinfor- 
mation about these plans. A lawsuit 
by federal employee unions charged 
that a reform package in 2000 took 
a big surplus out of the plans — even 
though, up until then, the plans 
had no actual assets at all. And to 
this day, valuations of some federal 
plans - such as that for Members of 
Parliament — appear to show assets 
and surpluses when the plans are 
completely unfunded. 


by Bill Robson 
C.D. Howe 
Institute 


How did we get into this 
mess? 
Yes, there’s self-interest and de- 
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liberate deception. But there’s also a 
story of unintended consequences — 
a road paved with good intentions 
that led to a bad problem. 

Unlike many governments 
around the world that make pen- 
sion promises which they never dis- 
close in their financial statements, 
Ottawa has long shown a liabili- 
ty for the pensions of its employees 
on its balance sheet. But the way it 
did so created an illusion of funding 
where there was none - and left us 
with today’s confusion. 

Let’s start with the good inten- 
tions. 

Decades ago, when pension ac- 
counting was in its infancy, the peo- 
ple who prepared Ottawa’s Public 


Director Nick Bergamini tackled the question 
in his article “You Asked For It!”” However, 
CTF supporters have continued to hear these 


claims from federal 
bureaucrats and ask for 
more details. As a special 
for The Taxpayer, C.D. 
Howe Institute President 
and CEO Bill Robson 
explains further. - Hennig 


Accounts realised they should 
show the federal government's 
pension obligation as a liability — 
part of the federal debt. No one 
had thought of modern actuar- 
ial valuations or fair-value esti- 
mates for pensions — most gov- 
ernments, and many businesses, 
were making promises without 
recording them at all. 

So federal bookkeepers im- 
provised. 
The government was deducting 
notional (non-cash) amounts in re- 
spect of pensions from federal pay 
stubs. So they treated each year’s 
notional deductions as though they 
had been actual cash contributions. 
As those annual amounts accumu- 
lated in “superannuation accounts,” 
they calculated interest on the ac- 
counts similar to the interest that 
would have been payable on ordi- 
nary federal government bonds. 

These superannuation accounts 
appeared on the federal govern- 
ment’s balance sheet as a liability — 
which was a good thing, compared 
to other governments that did not, 
and in many cases still do not, show 
any obligation related to their em- 
ployee pensions. But to federal em- 


ployees, those superannu- 
ation accounts don’t look 
like a liability. They look 
like an asset - the value 

of their pension promises. 
And that set the stage for 
trouble. 

The second major step 
down the road to a problem 
came when actuaries devel- 
oped new ways of valuing 
pensions, based on mod- 
els of how people would 
work, when they would re- 
tire, and what they would 
draw from their pensions 
in retirement. These models 
reflected reality better than 
the crediting of notional in- 
terest on notional contri- 
butions in the superannua- 
tion accounts. So the feder- 
al government's chief actu- 
ary began using that kind 
of model for Ottawa’s pen- 
sion liability. 

It would be a strange co- 
incidence if the liabilities 
calculated by the chief ac- 
tuary actually matched what was 
in the superannuation accounts. 
And they never did. Before the mid- 
1990s, the actuarial models showed 
Ottawa's pension obligation to be 
bigger than the superannuation ac- 
counts. After the mid-1990s, when 
the federal government downsized 
and lower inflation reduced expect- 
ed future indexed payments, the ac- 
tuarial models showed the obliga- 
tion to be smaller than the superan- 
nuation accounts. 

But the existence of two different 
numbers — though weird - wasn’t 
the worst of it. To federal employ- 
ees, the old superannuation ac- 
counts still looked like pension as- 
sets. So at first, when the chief actu- 
ary came up with pension liabilities 
that were bigger than the superan- 
nuation accounts, the federal pen- 
sion plans appeared to have defi- 
cits — liabilities bigger than their as- 
sets. And later on, when the chief 
actuary came up with liabilities that 
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were smaller than the superannua- 
tion accounts, the plans appeared to 
have surpluses - liabilities smaller 
than their assets. 

Yet up until 2000, the superannu- 
ation accounts were just bookkeep- 
ing entries. No actual money had 
been set aside to pay future pen- 
sions. The plans had no assets — and 
therefore no surpluses in any mean- 
ingful sense. 

In 2000, the federal government's 
reforms made the notional contribu- 
tions real: actual cash used to buy 
actual assets. As part of that pack- 
age, the government wrote the val- 
ue of the superannuation accounts 
down to match what the chief actu- 
ary said the pensions were actually 
worth — the $28 billion that the em- 
ployee unions sued for, unsuccess- 
fully, as Nick described in his col- 
umn. 

Happily, the Supreme Court end- 
ed that effort by refusing to hear an 
appeal of a Federal Court decision 


The assets the 
federal plans 
have actually 
built up since 
2000 are 
massively short 
of what Ottawa 
needs to pay its 
pensions. 


against the unions. 


But two problems 


remain. 


First, the assets the fed- 
eral plans have actually 
built up since 2000 are mas- 
sively short of what Ottawa 
needs to pay its pensions. 

A lot of the old unfunded obliga- 
tion is still there, and the actual con- 
tributions have been nowhere near 
enough to keep up with new ben- 
efits accruing. Taxpayers will need 
to come up with an amount that, 
calculated at current interest rates, 
stands around $270 billion. 

Second, the old superannuation 
accounts, though adjusted in value, 
still show up in the federal govern- 
ment’s financial statements — and 
still, if you don’t know the story be- 
hind them, look like assets. 

So when a federal employee — 
perhaps your MP - tells you her 
pension is properly funded, she 
may not be deliberately misleading 
you. She may simply not know. The 
confusing way Ottawa records its 
pension obligations — a classic story 
of good intentions gone wrong — is 
a major obstacle to further reforms 
that will make these plans sustaina- 
ble and affordable for taxpayers. 
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TaXFIQnters: 


Honouring those whd Stood up for what t's right 


4 


his summer, aged to lure most Reform MPs out Award, and an estimated $758,026 
the Canadi- of their pension pledges. The pres- by the age of 90. 
an Taxpay- sure from family and personal ac- Morrison gave up $451,043 to 
ers Federation (CTF) countants to do so would have been that date and will have forgone 
gave its highest hon- enormous. $805,013 by age 90. 
our — the TaxFight- Despite this, three men — Preston Manning took a pass on $676,609 
by Derek er Award — to Pres- Manning, Werner Schmidt and Lee in pension payments between his 
Annies (on Manning, Wer- Morrison — refused to give ground, retirement and the night he received 
ner Schmidt and Lee and kept their promise to never ac- the TaxFighter Award. He will have 
Morrison. cept the pension until it was tru- given up $2,155,431 by age 90. 
The former Reform Party MPs ly reformed and fair to taxpayers. Among the three of them, these 
have the rare distinction of hav- The personal financial sacrifice, to men refused a potential retirement 
ing kept their word to never accept them and their families, was beyond payout of $3,718,470. 
their MP pensions, at enormous what most people would be willing That kind of sacrifice is rare, even 
pemenal cont make. ; when encouraged by public praise 
When 52 Reform Party MPs Schmidt gave up a pension that seve neiaeantta ie 
: . ~ oe gnition, but until this June, 
stormed into Ottawa in 1993, most would have paid him $324,996 by (suis ooceeneunineieardat 
of them - and a handful in other the night he received the TaxFighter ‘a ™ owe . 
parties — promised to never accept Taxpayer 
their luxurious, gold-plated pen- 
sions. 
In 1995, former Prime Minis- 
ter Jean Chretien came up with Ta Da 
a scheme that he thought would y axpayer 
expose Preston Manning and his .) “aN Ow 
party as a bunch of hypocrites. = 
Chretien brought forward mod- Ww PF i ve = 
est, tinkering changes to the pen- x ¥ — zy 
sion plan, me ae them alla Payer. om eon: Taxpay > | 
chance to join up. To Chretien’s Sy 
surprise, 51 of 52 Reform MPs, A 


six Liberals and four Bloc Québé- 
cois MPs all decided not to take 
the bait. 

But, as they say in the military, 
when your attack is going well it 
means you have walked into an 
ambush. 

Chretien made the offer to join 
the pension plan again in 1998, 
and once more in 2000, and man- ba 


2013 TaxFighter Award recipients: left to 
right Werner Schmidt, Preston Manning 
and Lee Morrison. 
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what they had done. tired or defeated, 
As Morrison said AS Le e M 0 rr son = CTF revealed 

that night, “I made a . d h . h a that separatist lead- 

promise, and just didit. Sal that nig t, | er Gilles Duceppe 

I never thought it was a : would walk away 

remarkable thing to just mM ade q prom | SE, with a $141,000 an- 

. . . . il cf f 

Gowhatyousaidyou and justdidit.| te Pia forbby the 

The example of never thought it ——_txpayers of Cana- 


these three men — and 
their families which 
shared in the sacrifice 
— stood as an inspira- 


was a remarkable 
thing to just do 


da. The anger over 
the MP pension 
plan hit new lev- 
els, and 90% of CTF 


tion for the CTF to con- what OU Sa id OU supporters want- 
tinue the fight, even as y 7 y ed the federal office 
they retired from poli: © WOU Id do ‘ to “keep on the MP 


tics. The CTF continued 
to publish the pensions 
of MPs after every election and ral- 
ly public support behind reform. 
There would be a day or two of an- 
ger while MPs ducked for cover, but 
then the headlines always moved 
on. This continued - relatively fruit- 
lessly — until the 2011 federal elec- 
tion. 

With 41 Bloc Québécois MPs re- 


om 


Ta 


Ti axpavet gat 


col 


pension issue and 
turn up the heat.” 

The CTF completed a detailed 
report on the MP pension plan, re- 
vealing that for every dollar MPs 
contributed to their retirement, tax- 
payers coughed up $24. (The report 
was dedicated to Manning, Mor- 
rison and Schmidt.) The CTF fol- 
lowed this up with a massive ad 
campaign with billboards, bath- 
room ads and even an airplane tow- 
ing a banner over Parliament. 

In the aftermath of the “CTF air- 
strike” over Parliament Hill, the Ot- 
tawa Citizen declared in its lead ed- 

itorial the next day that the “CTF’s 

demands can no longer be swatted 
aside... an aggressive reworking of 
MPs pensions will be tabled... and 

it’s about time.” 

Prime Minister Harper pushed 
massive (albeit imperfect) re- 
forms through his party and Par- 
liament that were highly unpopu- 
lar with most MPs. Beginning in 
2016, MPs will have to wait an ex- 
tra ten years before collecting, at 
age 65. Harper also increased MP 
contributions by 350%, contribut- 
ing $1 for every $1.62 that taxpay- 
ers contribute. 

While this isn’t the $1-for-$1 
contribution ratio that the CTF 
called for, it is a very far cry from 
the $1-for-$24 ratio that exist- 
ed before the reforms, and it is 
enough for the CTF to consider it 
a major victory. 


Te And Harper himself led by 


example. In addition to the reforms 
of the MP pension plan, he made 
major cuts to the ‘top-up’ given to 
prime ministers. He pushed back 
the age at which he can collect the 
extra allowance from 65 to 67, and 
then slashed it from 66.6% of his 
prime minister’s salary to 3% for 
every year on the job. That means 
that if Prime Minister Harper leaves 
office in 2019, he will receive $2.2 
million less than he would have oth- 
erwise been entitled to. 

It was an example of leading 
from the front worthy of Manning, 
Morrison and Schmidt. 

As CTF president Troy Lanigan 
has previously written in The Tax- 
payer, “Many inside and outside the 
parliamentary precinct contribut- 
ed to reforming MP pensions, but 
few can claim to have walked away 
from a million dollars to demon- 
strate their sincerity.” 

Perhaps Mark Twain said it best, 
“Few things are harder to put up 
with, than the annoyance of a good 
example.” 


Their personal sacrifice 


Werner Schmidt: 
Gave up 
$324,996 in MP Li 
pension pay- 
ments to date aa 
and an estimated $758,026 
by age 90 


Lee Morrison: 
Gave up 


i = « | 
$451,043 to date Mine -| 
and $805,013 by a 
age 90 
Preston Manning: 
Gave up 

$676,609 to date 
and $2,155,431 


by age 90 
Taxpayer.com 


Doug Chalmers of Victoria, B.C., asks: How much did 
Canada borrow/spend on the First and Second World Wars? 
How much interest have we paid on that debt and is it paid off? 


Nick Bergamini, Research Director answers: 


hanks for 
your ques- 
tion. The First 
and Second World 
Wars were existential 

by Nick conflicts that com- 

Bergamini pletely transformed 

Research Director Canada’s govern- 
ment and economy. A half-million 
Canadians ultimately served the 
military in WWI and over one mil- 
lion in WWIL. Back home, govern- 
ments were faced with the task of 
funding the war effort. 

While paling in comparison to 
the cost of lives lost, WWI came 
with a significant 
price tag. Total federal 
spending jumped from 
$141 million in 1913 to 
$694 million in 1919. 
However, most sources 
suggest that WWI cost 
the Canadian govern- 
ment $1.67 billion (in 
nominal, non-adjusted 
dollars). 

And most sources 
put the cost of WWII 
at $21.8 billion in the 
1940s (again, in nomi- 
nal, non-adjusted dol- 
lars). 

In 1913, the Gov- 
ernment of Canada had limited 
taxation abilities. Back then, there 
was no income tax, no GST and 
no EI or CPP payroll taxes. There 
wasn’t even a corporate income tax. 


Want the CTF to tackle 
your question? Ask for it by 
e-mail at: 
research@taxpayer.com 


Sounds great doesn’t it? It was — ex- 
cept, of course, when you needed to 


fight a major war. 

To put things in perspective, in 
1915, government spending on the 
war was more than all government 
spending combined just two years 
earlier. 

In terms of the economy, war 
spending tipped the balance sig- 
nificantly during those periods. In 


1913, federal government spending 


equalled just 6% of Canada’s Gross 
National Product (GNP). In 1919, 

it equalled 16%. Federal spending 
made up 11% of GNP in 1939, and 


Adjusted for inflation, the 
government ran up a debt of 
$120 billion during World War Il, 
compared to the Conservatives’ 
$167 billion accumulated over the 
last five years and the incredible 
$213 billion borrowed by Pierre 
Trudeau between 1980 and 1984. 


an astounding 45% in 1943. 
Knowing that its existing reve- 
nue sources were not nearly suffi- 
cient to train and arm an effective 
Canadian fighting force, the gov- 
ernment was faced with two op- 
tions: raise taxes or borrow money. 
The World Wars did result in 
a large increase in taxes, but the 
vast majority of the increase in 
government spending came from 


borrowing. 

From where did the government 
borrow? Remember, Canada was a 
small country without a large bank- 
ing industry and limited available 
capital. Nevertheless, politicians 
made a desperate appeal to Cana- 
dians to buy government bonds at 
below-market rates to fund the war 
effort. 

In 1914, Finance Minister Sir Wil- 
liam Thomas White was scepti- 
cal that Canadians would sacrifice 
for the government during already 
lean times, but much to his sur- 
prise, his calls for money were an- 
swered. They ultimately raised $398 


, Lf Pate 
Canadian troops landing on Juno Beach World War II: Wikipedia 
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million in Victory Loans at interest 
rates of 5.5%. Similar fundraising 
campaigns were even more success- 
ful during WWIL 

Federal debt ballooned from 
$200 million in 1913 to $1.8 billion 
in 1919 — a $1.6 billion increase. This 
debt increase was virtually the en- 
tire cost of fighting WWI. 

The same is true for WWIL. In 
1938, the feds owed $2.3 billion. In 
1946, the debt stood at $12 billion — 
a $9.7 billion increase. With WWII 
costing $21.8 billion, it can be sug- 
gested that 42.5% of it was financed 
with debt. 

Answering the second part of 
your question about whether it was 
paid off is more difficult. It really 
depends on how you look at it. 

One view is the government 
never recovered from the debt it 
took on from either war. Despite 


~ at 


B 1980-81 


, $23.7 
eg SS 1981-82 


2009-10 


~ $22.8 2010-11 $32.1 1941-42 $22.3 

ig ES 1982-83 $57.4 2011-12 $31.9 1942-43 $31.7 

s  . 1983-84 $49.9 2012-13 $25.9 1943-44 328 | 
Bi PF 1984-85 $59.4 2013-14 $18.7 1944-45 $28.4 
A 

Pees, otal: $213.2 $166.6 $120.3 
ee . ale wu a ? ee 


te: 


va | Ve, . 


Pe Pe a n> 2 Sneatht sort ~ 
Comparing Deficits ; 
Adjusted for Inflation (Billions of $CDN) 

Trudeau's last Conservative ry 
term stimulus F 


borrowing $1.6 billion for WWI, the 
government only shaved $500 mil- 
lion off the debt by 1928, when debt 
started to rise again (obviously un- 
related to war). 

After WWII, about $2 billion of 
the $9.7 billion that was borrowed 
was paid off during the next dec- 
ade. This makes the assumption 
that all money paid back was for 
war borrowing and not for any oth- 
er borrowing. If you take this view, 
the government paid back 31% of 
the money borrowed for WWI in 
the decade following the war and 
21% of the money borrowed for 
WWILin the decade following. 

However, another argument 
is that, yes, we have technically 
paid the money back borrowed for 
the war. The maximum term on a 
war bond sold during WWII was 
16 years, meaning that by 1961, 


$58.0 1940-41 $5.1 
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the feds would have paid back all 
bondholders. Although, since bor- 
rowing was still going up, the mon- 
ey used to pay back war bond hold- 
ers was simply borrowed again. 

On an overall level, if you think 
of debt repayment as first-in, first- 
out —i.e, the oldest will be the first 
to be repaid — then not until a $10 
billion surplus was recorded in 
1998 could the government be con- 
sidered to have repaid the full debt 
that was incurred a half-century be- 
fore. That of course is in nominal 
terms and ignores all of the interest 
accumulated on that debt over the 
following half-century. 

If we assume the debt from the 
wars was not paid off until 1998, 
then we can do a rough estimate of 
just how much taxpayers paid in in- 
terest on war expenses. At 5% inter- 
est compounded annually, the $11.3 
billion in debt Canada racked up 
during the wars would have accu- 
mulated $172 billion in interest and 
principal by 1998. While few would 
dispute that Canada was right to 
play a significant role in the wars, 
it does illustrate the staggering cost 
of carrying debt over a long period 
of time. 

One problem with trying to com- 
pare debt from the 1910s and the 
1940s to today is that we haven't ac- 
counted for inflation. 

As an illustration, let’s put 
things into perspective. Adjusted 
for inflation (i.e., in 2013 dollars), 
the government ran accumulated 
budget deficits of $120 billion be- 
tween 1940 and 1945. Compare this 
to the $166 billion borrowed by the 
Conservatives during the last five 
years, or the incredible $213 billion 
borrowed by Pierre Trudeau be- 
tween 1980 and 1985. 

It’s a sad commentary when 
Pierre Trudeau's “just society” 
cost more than defeating Nazi 
Germany. 


British Columbia 
Public pushback on 


fat cat bureaucrat pay 


he summer of 

2013 may be 

remembered 
as the last stand of 
the fat cat bureau- 
crat — if taxpayers are 
willing to push their 
elected leaders to fi- 
nally rein in govern- 


by Jordan 
Bateman 
B.C. Director 


ment salaries. 
BC Ferries was lambasted when 


Taxpayer 


it was revealed that four senior ex- 
ecutives shared $340,000 in bo- 
nuses last year, while raising ferry 
fares, watching passenger numbers 
shrink, and taking more money in 
subsidies from the provincial gov- 
ernment. 

Worse yet, the CEO of BC Fer- 
ries, Mike Corrigan, took home 
$563,000 last year — far more than 
the $151,949 earned by the CEO of 
Washington State Ferries, which 
carries more passengers and more 
vehicles and has a better safety re- 
cord than BC Ferries. 

In the Lower Mainland, Trans- 
Link executives were under fire af- 
ter it was learned that their new 
fare card system would double- 
charge bus users who paid cash 
and wanted to transfer to SkyTrain. 
There were also the usual threats of 
service cuts due to lack of cash. 

Of course, most riders and 
taxpayers rejected such 
nonsense, noting that 
the number of staff 
at TransLink mak- 
ing $100,000 or more 
grew by 14.6% this 
year to 141. Further, 
the four top execu- 
tives all saw substan- 
tial pay increases, with 
CEO Ian Jarvis now mak- 
ing $438,700. 
In 2011, the District of 
North Vancouver had 62 em- 
ployees making $100,000 or more. 
A year later, the six-figures club had 
grown to 93. 
The best way to curb high 
government salaries is 
/ to have direct political 
accountability to the 
premier or a cabinet 
minister. To build 
the pressure nec- 
essary to keep sala- 
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ries reasonable, there needs to be an 
elected official whose job is on the 
line with the electorate. 

When investigative reporter 
Bob Mackin uncovered three sever- 
ance payouts to fired deputy min- 
isters after the May 2013 election, 


The Real 1%? 


Highlights from www.vancouversun. 
com/pay. Please note: these numbers 
are from 2011, as all agencies’ 2012 
salaries are still being released. 


B.C.’s Top 5 Highest-Paid 
Bureaucrats in 2011: 
1. Doug Pearce, CEO/CIO, BC 

Investment Management Corp... $999,977 
2. T.M. Bechard, Director of 

Eastern Trading, Powerex.. .. .. $947,730 
3. Michael Corrigan, EVP and 


COO, BC Ferries. ............ .. $944,400 
4. M. Holman, Director of 

Trading, Powerex .............. $941,461 
5. David Hahn, President and 

CEO, BC Ferries.............. .. $929,673 


B.C.’s Top 5 Highest-Paid Local 
Government Bureaucrats in 
2011: 

1. lan Jarvis, CEO, TransLink. .. .. $382,954 
2. Johnny Carline, CAO, Metro 


VANCOUVED o.oo ec cece ee ee ee es $343,651 
3. Penny Ballem, Manager, 
WEINOOUNED oo cece cn co ce co on a en SRL OO 


4. Doug Kelsey, COO, TransLink .. $329,936 
5. Murray Dinwoodie, Manager, 
SEN ac co co cance tice on an co eo on cw SRV TAS) 


B.C.’s Top 5 Highest-Paid 
University Bureaucrats in 2011: 


1. Stephen Toope, President, 


WRG pone enanaararn oa MOS) 
2. Stuart Gavin, Dean of 

Medicine, UBC... .............. $499,150 
3. Francois Benard, Professor 

of Radiology, UBC........ .. .. .. $475,544 
4. Dan Skarlicki, Professor, Sauder 

School of Business, UBC... .. .. ..$435,847 


5. David Turpin, President, UVic .. $430,760 


British Columbia 


the reported salaries were almost 
bargains when judged by the usu- 
al bloated government executive 
standards. The three deputy min- 
isters had annual salaries ranging 
from $220,777 to $262,166. In oth- 
er words, the three were paid less to 
run the entire ministries of health, 
advanced education, and communi- 
ty, sport and cultural development, 
than the bureaucrats got paid to run 
the agencies that reported to them. 
The difference? Direct political 
accountability. Those deputy min- 
isters each reported to a highly vis- 
ible elected official, while health au- 
thorities, universities, BC Ferries, 
TransLink and other agencies report 
to unelected, virtually unknown 
boards of directors. 


most expensive bu- 
reaucracies, salary- 
wise, on the conti- 
nent. 

“The prov- 
ince, despite being 
the shareholder of 
ICBC, was not in- 
cluded as a com- 
parator,” the au- 
dit reported. Nei- 
ther were private 
insurers. Why? Because ICBC boss- 
es wanted more money, and the 
feds, CMHC and Alberta dole out 
a whole lot more than the B.C. gov- 
ernment pays its top staff. 

This built on the 2011 audit of BC 
Hydro, which criticized the crown 


Direct politi- 
cal accountabili- 
ty should be a key 
feature of a Com- 
pensation Equi- 
ty Act. This legis- 
lation supported 
by the CTF would 
make it illegal to 
pay government 
employees more 
than they could 
get in the private 
sector for the same 
jobs. It would also 
force government 
agencies to use re- 
alistic standards 
to determine their 
pay. BC Ferries’ 
salary structure 
would be judged 
against Washing- 
ton State Ferries and private 
boat companies. 

A 2012 review of ICBC 
noted that the insurance mo- 
nopoly’s sky-high salary 
structure was a result of the 
crown corporation compar- 
ing itself to the federal gov- 
ernment, Canada Mortgage 
and Housing Corporation, 
and Alberta — three of the 


cued steak. 


Sa 


Why does the CEO 
for BC Ferries earn 
$400,000 a year 
more than the CEO 
of Washington State 


corporation for its 
“gold standard” cor- 
porate culture and 
pay structure. 

To its credit, the 
core BC government 
has done a decent job 
of keeping staffing lev- 
els at bay, holding sal- 
aries to a reasonable 
amount, and pushing 
through money-sav- 
ing contracts under the net-zero and 
cooperative gains mandates. Now 
it’s time for Premier Christy Clark to 
push that fiscal prudence on to all of 
the government agencies in BC - and 
a Compensation Equity Act is a great 
way to get there. 


Ferries? 


CTF BC fundraiser: ; 
a smash hit 


ore than 100 CTF supporters gathered at Red- 
Mew Golf Course in Langley June 14 for our sec- 

ond annual BC fundraising dinner. CTF President 
Troy Lanigan and BC Director Jordan Bateman both spoke, 
sharing stories and successes from the CTF’s work across 
Canada and in BC The BC debt clock also made an appeat- 
ance, kicking off a three-week provincial tour. 

The event has become known for its good fun, hearty 

laughs at government incompetence and delicious barbe- 


LEFT: B.C. Director Jordan Bateman hams it up during his speech. 
BELOW: CTF supporters Brent and Tracy Sheppard give the B.C. debt 
clock a little kick, hoping it will start rolling backwards. 
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t the end of 
August, Fi- 
nance Minis- 
ter Doug Horner re- 
leased the province’s 
first quarter Fiscal 
and Economic Up- 
date. The minister 
boasted that Alberta’s books might 
end up between a $247 million defi- 
cit and a $250 million surplus when 
the year is finished. The headlines 
of the minister’s press release tried 
to spin these numbers to the media 
and voters, but the charts stapled 
to the back of it told a very differ- 
ent story. 

In fact, the numbers show that 
even though the province had a 
welcome bump in revenues dur- 
ing the first three months of the fis- 
cal year, it is still on track to post 
a consolidated deficit of $4.9 bil- 
lion, not including any flood-relat- 
ed spending. So why is there a $4.6 
billion difference between what the 
government says the deficit is, and 
what the Canadian Taxpayers Fed- 
eration says it is? 

As previously discussed on this 


by Derek 


Fildebrandt 


Alberta Director 
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page, the province repealed the 
Government Accountability Act 

as well as radically changed its ac- 
counting practices. Both led to 
sharp criticism from Alberta’s tiber- 
polite Auditor General, Merwan Sa- 
her. 

The changes effectively 
took $5.2 billion in annual cap- 
ital spending off the main set 
of books so that it wouldn’t 
count when tallying up the 
surplus or deficit. This is be- 
cause Mr. Horner believes that 
the deficit should only rep- 
resent the day-to-day spend- 
ing of the government, and not total 
revenue versus total expenditures. 

Of the $5.2 billion being spent 
on capital in fiscal year 2013-14, 
$4.6 billion (89%) is borrowed. That 
is capital spending that the prov- 
ince has to raise either through pub- 
lic-private-partnerships (P3s) or 
through old-fashioned debt. Taken 
together with the operating shortfall 
of $247 million, Alberta has a con- 
solidated deficit of $4.9 billion. 

However, the CTF’s calculation 
of a $4.9 billion deficit doesn’t take 


into account flood-related spending. 
While Premier Alison Redford has 
stated that the flood’s price tag will 
be “well over” $5 billion, Finance 
Minister Horner opted not to in- 
clude any estimate of what portion 
Alberta would be on the hook for 
after insurance and federal aid. Fur- 


Alberta's $4.9 billion deficit does 


not include expenses related to 
the flood. 


ther, no estimate was provided as to 
which fiscal years would accommo- 
date the flood spending. 

In the absence of official govern- 
ment estimates, we can expect that 
Alberta’s share will fall between $1 
billion and $3 billion. Now tack that 
onto our deficit of $4.9 billion and 
Alberta could come up $7 billion 
short on the high end. 

It’s important to remember that 
Alberta would have posted a mas- 
sive deficit and borrowed against the 
entire Sustainability Fund even if the 


flood had never happened. But 
the flood has made a very bad 
situation even worse. 

Don’t be surprised if Alber- 
ta’s Debt Clock comes out of 
retirement. 


Premier open 
to CTF call for 
budget update 


n the weeks follow- 
[= the massive floods 
in Southern Alber- 
ta, the CTF called on Pre- 
mier Redford to amend the 
province’s budget plan to 
ensure that the province 
has the money to pay for 
the recovery. 

Her initial response to 
the CTF was rather hostile: 
“They [the CTF] shouldn’t 
be making people afraid. 
We are a government that 
has put in place a sound fi- 
nancial plan. We have ac- 
cess to cash.” 

On Aug. 30, however, 
the Premier replied in writ- 
ing to the CTF in a rath- 
er more reasonable tone: 
“The immediate costs of 
the response are being ac- 
commodated within cur- 
rent funding appropria- 
tions. However, due to the 
magnitude of the disaster, 
government may come for- 
ward with a supplemen- 
tary estimate later in the 
year, which will include an 
update to the fiscal plan.” 

Over all, this is a poten- 
tially positive development, 
although the Premier has 
thus far rejected any propos- 
al to reallocate money from 
non-flood-related spending 
items to help minimize the 
burgeoning deficit. 


Calgary funds anti-oil sands lobby 


documents obtained through 

Freedom of Information (FOI) re- 
quests showing that the City of Cal- 
gary has forked over $341,000 to the 
Pembina Institute for “consulting, 
writing and “communications.” The 
Pembina Institute is a think-tank/ 
lobby organization with an anti-fos- 
sil fuel agenda. It is certainly an in- 
teresting way of supporting local 
business in the oil capital of Canada. 

But the Pembina Institute’s ideo- 
logical slant isn’t the real is- 


[: September, the CTF released 


advocate, environmental journalist, 
and video journalist.” 

When asked if he would hypo- 
thetically hire the Fraser Institute for 
a study on tax policy, Mayor Nenshi 
responded that he would consider it, 
“as soon as they hire scientists who 
actually know something.” 

The Fraser Institute counts at least 
38 PhDs among its staff and three 
Nobel Laureates have served on its 
board. Only two PhDs billed Calgary 
taxpayers out of the 22 Pembina “ex- 


Of the 22 “so-called” 
Pembina experts 
who billed Calgary 
taxpayers $341,000, 
only two had PhDs. 


sue. It’s that it is ethically 
compromising for govern- 
ments to be funding any po- 
litical organization, regardless 
of the organization’s world- 
view. 

Mayor Nenshi passionately de- 
fended the city giving tax dollars to 
members of the Pembina Institute 
for their nondescript “consulting,” 
claiming that they were qualified ex- 
perts and scientists. 

Turns out that’s not really true 
at all. According to research done 
by Sun News Network's Ezra Levant, 
22 Pembina staff billed the city for 
their “scientific” expertise. Here is a 
sampling of their listed professions 
on the Pembina Institute’s web- 
site: “communications, graphic art- 
ist, spokesperson for climate issues, 


perts” who sent invoices to the city 
of Calgary, both working in fields 
unrelated to their degrees. 

While it is highly doubtful that 
the Fraser Institute would ever ac- 
cept money from government, it 
would be unethical for it to do so, 
even if Fraser possessed the most 
qualified people in a particular field. 
Doing so would force taxpayers to 
subsidize the advocacy of opinions 
with which they may not agree, and 
would compromise the independ- 
ence and integrity of the organiza- 
tion in question. 

Sometimes the best advice in life 


is free. 
wenpevercom = 


t was an issue 
that was flying 
below the ra- 
dar until the Cana- 
dian Taxpayers Fed- 

i eration brought it to 
Mactan Light — the exploding 
Prairie Director Wey-tq taxpayers are 
facing when it comes to the pension 
plan for provincial judges. 

Back on March 31, 2010, taxpay- 
ers were ‘only’ on the hook for $89 
million for the plan’s “unfunded li- 
ability.” (An unfunded liability is 
the amount of money promised to 
plan members over and above what 
the fund actually has saved up.) 

Yet, as of March 31, 2013, the 
burden awaiting taxpayers had ex- 
ploded to a whopping $135 million. 
For those scorekeeping at home, 
that’s a 52% increase in just three 
years. 

How could such an in- 
crease occur? 
Consider 
the gen- 
erosity of 
the plan. 


Unfunded Liability — Provincial Judges’ Pension Plan 


$89 million $95.4 million 
Provincial judges only put 5% of 
their salary into the pension plan each 
year. So a judge making $238,943 
per year (upper limit as of 2011) 
would put in $11,947 per year. 

But based on the payout formu- 
la, if that judge retired after serv- 
ing for 25 years he would receive 
at least $111,507 every year until he 
died. 

Think about that for a second. 
You put in $11,947 per year (it’s ac- 
tually less during a judge’s earlier 
working years) while you're work- 
ing and then get at least $111,507 


Where is the justice 
in taxpayers being 
forced to cough up 
$135 million because 
judges don't 
contribute enough 
to their pensions? 


— that’s the bottom line of the out- 


on its sewage treatment 
plant. 
Leading up to the 


agreed with what 
the City of Regina 
was trying to do 
— save taxpayers 


come of the Regina referendum 


referendum the CTF 


$119.1 million $135.2 million 
every year after you retire? 

It doesn’t take a rocket scientist 
to realize something doesn’t add 
up. After all, making payments of 
$11,947 per year into a fund only 
generates so much interest. Where 
is all the extra money coming from? 

You guessed it, your pocket. 

As we keep reminding politi- 
cians and the public, the solution 
is to do what former NDP Premier 
Allan Blakeney did back in the late 
1970s and start putting new govern- 
ment employees into a less costly 
and less risky type of pension plan 
called a defined-contribution plan. 

While Blakeney was successful 
at converting most new employee 
groups into less costly plans, judg- 
es, most health care employees and 
a couple of other groups managed 
to keep the old, expensive defined- 
benefit type of plan in place. 

Premier Brad Wall, it’s time to 
finish the job. It’s time for more 
pension reform to protect taxpay- 


ers. 


Regina referendum - victory! 


Taxpayers will save money 


money by partnering 
with a private compa- 
ny to build and operate 
anew sewage treatment 
plant. To support the 
cause we held a press 
conference and urged 
the public to vote “no 
and emailed the same 
message to our support- 
ers in Regina. 


AX 


unpredictability 


hen it comes to the rev- 
enues the Saskatche- 
wan government receives 


from oil, potash and other resourc- 
es, some people want the govern- 
ment to spend money as if every 
year were a big year. 

Yet, recent volatility in potash 
revenues reinforces the need for 
prudent budgeting. 

At the end of July, the govern- 
ment’s revenues from potash sales 
came into doubt as a Russian firm 
pulled out of a potash cartel and 
caused musings it would start to 
undercut competitors. So what does 
that have to do with Saskatchewan? 

Well, the end of the cartel could 
lead to lower prices as companies 


Oddly enough, strange 

wording in the referendum 
question meant people had to 
vote “no” to agree with the 
city’s plan. Thankfully for 
Regina taxpayers, enough 
people voted for savings 
rather than supporting the 
narrow views of special in- 
terest groups opposing the 
plan. 


compete more with each other for 
market share. That could reduce pot- 
ash sales by Saskatchewan compa- 
nies and lead to lower royalties paid 
to the Saskatchewan government. 

Some are saying it could be a 
drop of as much as $150 million or 
approximately 1.3% of total govern- 
ment revenues. 

This problem is reminiscent of 
what happened back in 2009-10. 
The government tabled a budget 
that year that counted on $1.9 bil- 
lion in potash revenues. Howev- 
er, demand for potash dropped like 
a rock after the budget was tabled 
and potash revenues evaporated. 

It’s good the Wall government 
has taken many steps to try and 
find savings within the provincial 
government budget. Doing so can 
help insulate the province from re- 
source revenue shocks. 

For example, the province’s 2013 
budget notes that by the end of this 
fiscal year it will have reduced the 
size of the bureaucracy by more 
than 1,900 positions over a four- 
year period. 

In health care, the government 
announced a new partnership for 
linen cleaning services that will 
save taxpayers $93 million over a 
ten-year period. Last year the gov- 
ernment announced the end of the 
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It's good the Wall 
government has taken \ 
many steps to try and 

find savings within the 
provincial government 
budget. Doing so can help 
insulate the province from 
resource revenue shocks. 


film subsidy program; a move that 

will save taxpayers millions more. 
These are all good steps to help 

control spending, but the gov- 

ernment should do more. Here 

are some other ideas the CTF has 

pushed: 


e Pension reform (see column on 
judges’ pensions on p. 38) 


¢ Pursue more partnerships with 
the private sector. If the gov- 
ernment can save $93 million 
through a linen cleaning partner- 
ship, imagine what other pos- 
sibilities are out there. Hospital 
custodial and security services, 
payroll administration and pro- 
vincial park maintenance are a 
few that come to mind. 


Continue to cut back handouts 
for other businesses and spe- 
cial interest groups (such as the 
subsidies for labour-sponsored 
investment funds). 


Think outside the box and con- 
sider things like partnering 
with other provinces for K-12 
curriculum. Are Saskatchewan 
students really different from 
those in Alberta and B.C.? Does 
every province need a curricu- 
lum division? 

One thing is clear, the unpredict- 
ability of potash and other resourc- 
es shows once again the need for 
prudent budgeting. That’s some- 
thing you can bank on. 


Catetenia 
losses: 


ment-run hospi- 

tal cafeteria to be a 
moneymaker. But at 
the same time, why 
would the govern- 
ment allow a cafeteria to lose money 
selling chocolate bars, muffins and 
sandwiches? 

To be clear, we're not talking 
about food that hospitals serve pa- 
tients while they’re recovering from 
surgery. We’re talking about how 
cafeterias that serve food to the pub- 
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lic and staff and are losing big bucks. 


Documents obtained by the 
Canadian Taxpayers Federation 
through the Freedom of Information 
Act show that in 2010-11 and 2011- 


12, provincially-run hospital cafete- 
rias lost $2.2 and $2.3 million respec- 
tively. 

There was some good news 
though. In 2011-12 the Victoria 
General Hospital in Winnipeg lost 
$186,851 running its cafeteria. How- 
ever, after it contracted that service 
out to a third-party provider, the loss 
turned into a $25,593 gain. In other 
words, a $212,442 turnaround; mon- 
ey that can now go towards paying 
for a couple of nurses or other hospi- 
tal services. 

This is the type of reform oth- 
er hospitals should be pursuing. 
Imagine if the health care system 
could take the entire $2.3 million 
it loses each year through cafete- 
rias and instead use it for improv- 
ing the system? 


Select Data on Cafeteria Losses (2011-12) 


Interlake RHA (Consolidated) 
Churchill Hospital Cafeteria 

Flin Flon General Hospital 

Northern RHA (Thompson/Lynn Lake) 
Deer Lodge Centre 

Parkland RHA (Consolidated) 
Assiniboine RHA (Consolidated) 
Southern RHA (Consolidated) 

Central RHA (Consolidated) 


-$147,714 
-$260,564 
-$152,915 
$28,068 
-$118,539 
-$456,546 
-$174,300 
-$13,537 
-$312,281 


Sources: Respective hospitals and RHAs. For a complete listing see our web site: Taxpayer.com 
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After contracting out 
cafeteria services, 
one hospital turned 
a $187,000 loss into a 
$26,000 profit. 


That $2.3 million wouldn’t solve 
all the problems in health care but it 
would be better spent on health ser- 
vices rather than subsidizing Snick- 
ers bars and sandwiches. 

And while we're discussing part- 
nerships, Manitoba should look at 
what Saskatchewan has done and 
consider other partnerships for 
things such as laundry cleaning, cus- 
todial work and security. As we not- 
ed in the last issue of The Taxpayer, 
the province of Saskatchewan is ex- 
pecting $93 million in savings over 
the next ten years through a partner- 
ship it has struck with K-Bro, an Al- 
berta company that specializes in 
cleaning laundry. 


Frank Riddell 
(1953-2013) 

tis with sadness that we re- 
[= longtime CTF fund-rais- 

er Frank Riddell passed away 
in late August. 

Frank had been with the CTF 
for over 20 years and raised 
close to $1 million for the organ- 
ization. 

He was known as a numbers 
guy and would often chime in 
during a meeting with some stat 
he had read in The Taxpayer mag- 
azine from a decade earlier. The 
rest of us would sit there scratch- 
ing our heads and wonder how 
he could recall the details with 
such ease! 

Frank will be missed by our 
team — especially in Manitoba. 
Rest assured Frank, the good 
fight will go on! 


n September, the CTF held a 
press conference to once again 


draw attention to the $224 mil- 


lion in bills that have been racked 
up by aboriginal communities up 


north in the name of “negotiations” 


for the proposed new 
hydro dams. 
As you may recall, 


Nothing 
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Hydr\ aes # 


fore handing them to our contact, 
you can actually see through the 
“blacked out” sections. 

In one case it revealed some- 
one tried to get reimbursement for 
“laundry services” years ago. In 
many other cases it re- 
vealed the names of 
consultants and law- 


Hydro maintains that : yers who were bill- 

the details behind the SO Ives native ing more than $250 per 

$224 million are confi- pove rty hour. 

dential. The icing on the 
During the press b etter th an cake was the $74,757 


conference, we poked a 
little fun at documents 
a CTF contact obtained 


a $74,757 


that was approved for 
a “signing ceremony.” 
Nothing says “priori- 


from Manitoba Hy- “signi ng ty” in a poverty-strick- 
dro. Although Mani- i en community like a 
toba Hydro “blacked ceremony. photo-op for politi- 


out” the documents be- 


cians. 
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Prairie Director Colin Craig displaying Hydro FOI requests with readable blacked out areas. 


PST petition 


Reg Helwer and Liberal leader Jon Gerrard with over 8,000 

names of Manitobans who signed the petition against the 
PST increase. Following the press conference the CTF provided 
the big stack of petitions to the premier’s office. 

The petition was part of the CTF’s fight against the tax in- 
crease — the same tax increase that Premier Greg Selinger dis- 
missed as a “ridiculous” idea during the 2011 provincial elec- 


E July the CTF presented Progressive Conservative MLA 


tion. 


But don’t worry, if you haven’t signed the petition yet, you 
still can before more signatures are presented. 

Visit www.GregLied.ca to sign the petition online. Better yet, 
get your friends to do the same! i 


Debt clock 


s the CTF debt clock 
commuted from Alberta 
to Ontario, we did a pit 


stop at the provincial legislature 
in Manitoba to highlight the pro- 
vincial government's spending 
problem. 

The CTF was joined at the 
press conference by Liberal lead- 
er Jon Gerrard and Progres- 
sive Conservative MLA Myrna 
Driedger. 

During the 2013-14 fiscal year 
the government’s total borrow- 
ings are expected to increase 
from $27.8 billion to $30.1 bil- 
lion; approximately $72 per sec- 
ond. 

Some may remember a small- 
er number when the CTF took 
the debt clock through Mani- 
toba during the 2011 election. 
That’s because we used the gov- 
ernment’s “net debt” figures — a 
calculation that does not include 
Manitoba Hydro’s debt. 

However, given the increased 
risk associated with Hydro’s 
proposed $20 billion (plus cost 
overruns) expansion plan, we’ re 
now using the total debt figure. 
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Prairie Director Colin Craig delivering anti-PST increase 


petitions to the provincial government. 


t was a busy 
summer for the 
Ontario division 
of the Canadian Tax- 
payers Federation, as 
we set out on a 28- 
day, 56-community 
tour of Ontario with 
our iconic debt clock. 

The tour began in Thunder Bay, 
where we made the front page of the 
Thunder Bay Chronicle-Journal, along 
with several other media hits. Our 
debt clock truck ran into some me- 
chanical troubles between Wawa and 
Sault Ste. Marie. The weight of On- 
tario’s debt was too much for our 
poor Ford Explorer! We did manage 
to make the necessary repairs in The 
Soo, and were back on the road a few 
days later to continue the tour. 

We brought the clock to the Big 
Nickel in Sudbury, the Big Apple in 
Colborne, Niagara Falls, the site of 
the cancelled gas plant in Mississau- 
ga, the Association of Municipali- 
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ties of Ontario conference in Ottawa, 
and to Windsor’s riverfront drive, in 
front of the bankrupt city of Detroit. 

Our debt clock appeared in doz- 
ens of newspapers, on television 
news broadcasts, in radio inter- 
views, and in online publications. 
We also graced the front page of 
no fewer than ten newspapers this 
summer. 

We had a great time touring the 
province, visiting different regions 
of Ontario, and meeting many of 
our supporters. Thanks to every- 
one who supported our tour and 
made it possible — and of course to 
all those who came out to meet us 
along the way! 


By the numbers 

We launched the debt clock tour 
to raise awareness of the numbers 
and bring attention to Ontario’s debt 
and overspending. So, here are the 
numbers we highlighted during the 
Ontario debt clock tour: 
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@ Premier Kathleen Wynne pro- 
duced Ontario’s sixth straight 
deficit 

@ $11.7 billion is the deficit fore- 
cast in budget 2013 

@ By the end of this year, Ontar- 
io’s debt will be $272.8 billion 

@ The government will spend 
$10.6 billion in interest on the 
debt this year 

@ $127.6 billion is the over- 
all government spending this 
year, $5 billion more than last 
year 

@ Government employee com- 
pensation makes up about 50% 
of the budget 

@ Ontario’s GDP is expected to 
grow 1.5% in 2013; govern- 
ment spending will grow 4.1% 

@ Ontario’s debt-to-GDP ratio 
will inflate to 39.3% this year 

@ $19,928 is what every man, 
woman, and child in Ontario 
owes in provincial debt 

@ The debt increased by $114 bil- 
lion under former premier 
Dalton McGuinty Ontario has 
about the same amount as all 


other provinces’ debt com- 
bined 


Ontario’s DEBT grows by: 
© $978.6 million per month 
@ $225.8 million per week 
@ $32.17 million per day 
@ $1.34 million per hour 
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Oct. 5 in Toronto. The debt 
_ clock tour is over, but the 
| message keeps going. 
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n 2010, Maclean’s 

magazine stirred 

up controversy 
with its Bonhomme 
Carnaval cover, enti- 
@ tled “The Most Cor- 
rupt Province in Can- 
ada.” 

Parliament, led by the Bloc 
Québécois (BQ), unanimously con- 
demned the article. Now, in light of 
all the revelations at the Charbon- 
neau Commission, shouldn’t the BQ 
apologize for its hasty condemna- 
tion? 

An inquiry into political corrup- 
tion had been demanded by the Par- 
ti Québécois (PQ) and the Coalition 
Avenir Québec (CAQ) since 2009. 
Then-Premier Jean Charest stub- 
bornly refused to act, but mounting 
pressure from the media and even 
from unions forced Charest in 2011 
to establish an inquiry presided over 
by Judge France Charbonneau. 

Her mandate is to determine 
whether “systems of corruption and 
collusion have been perverting the 
public contract-granting system for 
the past 15 years at the expense of 
public finances.” 

What has come out so far would 
make Bonhomme want to put his 
head in a brown bag. 

According to Jacques Duch- 
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esneau, MNA for the 
CAQ and former head of 
UPAC, Quebec’s perma- 
nent anti-corruption unit, 
political financing is main- 
ly done with dirty money. 
He claims that orders to 
get the money come “from above” 
and accused engineering firms of 
overcharging the transportation 
ministry and giving the excess to po- 
litical parties. 

This corruption involved po- 
litical parties at the municipal lev- 
el. Many contracts were awarded to 
corrupt entrepreneurs, with some of 
the proceeds given to municipal po- 
litical parties. Investigations eventu- 
ally led to the resignation of many 
mayors, including Gérald Tremblay 
of Montreal, Michael Applebaum 
(his successor) and Gilles Vaillan- 
court of Laval. Other mayors around 
Mortreal allegedly received dubious 
money as well. 

Provincial politicians were also 
involved. At first, the spotlight was 
directed towards Liberals; former 
vice-premier Nathalie Normandeau 
received roses for her birthday from 
an alleged corrupt entrepreneur; 
Line Beauchamp and Tony Tomas- 
si, former Charest ministers, went 
to the infamous 357C Club in Mon- 
treal, where many engineering firms 


The PQ labelled it a Liberal 
scandal, until one of their 
Own was accused. 


had discussions about “business.” 

The PQ was happy to label this a 
Liberal scandal until a former VP at 
Roche, an engineering firm, claimed 
that former PQ Minister Guy 
Chevrette had helped him get a pav- 
ing contract in exchange for mon- 
ey in the late 90s (which Chevrette 
promptly denied). This inspired Pre- 
mier Pauline Marois to demand that 
Judge Charbonneau lead her inquiry 
“with more care.” 

No matter how many more rev- 
elations Charbonneau produces, it’s 
just a soap opera like the 2004-06 
John Gomery Commission, which 
investigated the federal Liberals’ 
Sponsorship Program. 

No one who talks before Char- 
bonneau can be accused directly as 
it is simply a forum. Only UPAC has 
such powers; it has already inves- 
tigated and in some cases arrested 
those named during Charbonneau. 

This looks once again like “the 
Quebec way” conducting an inquiry 
and then letting the report collect 
dust on the shelves. 
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Wouébec 


Burdensome 


in Quebec's building 


rom June 17 to July 1, the 
Pinta industry in Quebec 

was halted by its biggest strike 
in 25 years. It was short-lived, but is 
bound to happen soon again, as the 
provincial bill that stopped the strike 
will only be in effect for one year. 

In order to avoid another such 
work stoppage, there needs to be a 
thorough revision of construction 
regulations, starting with Act 


a ‘resilient flooring layer,’ who spe- 
cializes in carpeting. Workers expose 
themselves to prosecution should 
they dare engage in work they aren’t 
unionized to do. 

According to economist Pierre 
Fortin, this creates a 10.5% increase 
in costs, due to the artificial shortage 
of labour caused by high specializa- 
tion — a city with very few tile setters 


industry 


construction workers report work- 
ing about 60% of the time the av- 
erage Quebecer works. Of course, 
this number only includes report- 
ed hours; as with everything that’s 
over-regulated, there is a vast black 
market. 


The solutions to construction 
problems are relatively simple: 1) 
merge trades in order to make work- 


R-20, which regulates 60% of 
all construction trades in Que- 
bec. 

Among other things, the 
act regulates the number of 
unions which can represent 
workers in the several con- 
struction trades. Anyone who 
wants to work in construction 
must be a member of one of 
five approved unions. There is 
no choice; the Quebec Labour 
Code imposes unionization of 
workers wherever a union is 
present, and dues are collect- 
ed through direct salary de- 
duction. 

Such an imposition is a bla- 
tant violation of individual 
rights, since freedom of associ- 
ation implies one also has the 
right to not join an association. 

It is also a violation of individual 
choice, since every single new con- 
struction project must be done by 
unionized workers, whose compen- 
sation is subject to province-wide 
negotiations. 

Along with unionization, R-20 
imposes a compartmentalization of 
trades not seen anywhere north of 
Mexico. It strictly divides the various 
trades into 26 highly specialized jobs, 
compared to only six in Ontario. 

For example, ceramic tiles must 
be installed by a ‘tile setter’ and not 


will have to wait for one of them to 
be available before construction can 
continue. Another study, by consult- 
ing firm Samson Bélair, found that 
these laws cause a 17.5% longer con- 
struction time because building sites 
must deal with so many different 
trades to complete a project. 
Adding insult to injury, compart- 
mentalization also applies among 
the different regions of the province, 
making it hard for workers from 
Montreal to go to the north, and 


ers more versatile, and 2) let work- 
ers decide whether or not they want 
to be part of a union. However, 
these steps are unlikely to be adopt- 
ed, considering the parties hold- 

ing power in the National Assembly 
right now. Both the PQ and the Lib- 
eral Party walk hand-in-hand with 
unions, as can be shown by the over- 
sized public sector. Meanwhile, the 
CAQ just can’t seem to have a dis- 
course that will help the party be 
different and propose real change. is 


Taxpayer.com 


ATLANT 


NADA 


NS government’s bottle tax hike 


THWARTED 


ova Scoti- 
ans — who 
pay some 
of the highest in- 
come, property, sales 
and corporate tax- 
es — narrowly avoid- 
ed a bump in yet an- 
other tax, this time on beer 
bottles. 

The government was 
prepared to charge a fur- 
ther $1.20 on top of the 
$24 price of a case of 24 
glass bottles containing 
the likes of Alexander 
Keith’s Beer, brewed 
right in downtown Hal- 
ifax. 

The proposed tax in- 
crease was supposed- 
ly for bottle recycling. 

An internal document 
leaked to the Canadi- 

an Taxpayers Federa- 

tion showed that the De- 
partment of Environment recom- 
mended an increase first on glass 
bottles and perhaps later extending 
the hike to plastic containers and/ 
or cans. 


Atlantic Director 


There seemed to be at least one 
person who was surprised the gov- 
ernment was preparing to hike the 
tax on glass bottles, and that was 
the minister of environment. 

When asked after a provincial 
cabinet meeting what he thought of 
his department’s recommendation 


to hike the fees, he claimed that no 
such proposal existed, and suggest- 
ed that the CTF made it up as a “ru- 
mour.” 

When journalists presented the 


New Brunswick TV ads 


oliticians often grumble un- 
Pe their breath about the in- 

ability of the press to get out 
the messages they want to tell vot- 
ers. 

Their solution: buy advertise- 
ments that circumvent those pesky 
question-asking journalists. 

This strategy has proven to be 
effective for such politicians as 
Stephen Harper, who used Con- 
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servative Party funds to run ads 
between elections telling voters 
that Stephane Dion was “not worth 
the risk” and Michael Ignatieff was 
“Sust visiting.” 

In New Brunswick, politicians 
pursued a slightly different strat- 
egy. They spent $90,000 on TV ads 
featuring Progressive Conserva- 
tive Premier David Alward talk- 
ing about how the province has 


by document leak 


minister with the documents from 
his own department proposing the 
fee hike, the minister was forced to 
recant his earlier statement, admit 
there had been such a proposal and 
then commit to shelve the plan for 


At first the Minister 
said the CTF was 
wrong, but later 
recanted when 
shown documents 
from his own 
department 
outlining new 
taxes on drinks. 


another day. 

The CTF is pleased that these tax 
hikes won’t go ahead, but what the 
heck was the government thinking 
in the first place? 


“turned the corner,” and now the 
future will get better. 

But these ads weren’t paid for 
by PC Party funds, they were paid 
for by taxpayers. 

In recent polls, the PC party is 
running third behind the Liber- 
als and NDP. Rather than using 
taxpayer dollars to improve their 
numbers, they should spend their 
party’s funds on these ads. 
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The 


here’s a well-worn quip in 
the Maritimes: “there’s two 
things you can count on from 


a government project — it'll be late 
and over budget.” 


But it isn’t so funny when it ap- back in the water by 2010. 
plies to Nova Scotia’s pride, the But almost everything 
Bluenose. that could go wrong has. 


The original prized schooner, 
built over just 21 days in 1921, was 
designed by Nova Scotians, built 
almost entirely with Nova Scotian 
materials and sailed by Nova Scotia 
fishermen. She cost $35,000 to build 
— in today’s dollars about $400,000. 

The Bluenose became a nation- 
al icon. In her day, she was the fast- 
est fishing boat on the water, win- 
ning the Fishermen’s Trophy for 
17 straight years, beating boats on 
both Canadian and U.S. sides of 
the border. 

Speed was important in a fishing 
boat in those days, since the first 
boat to port with her catch got the 
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In 2009, the province 
decided that the Bluenose, 
worn out and needing re- 
pairs, would be refitted at a 
cost of $14.4 million and be 


The Bluenose has missed its 
promised completion date 
six times. The budget for 
the boat has gone up twice. 
It’s now going to cost at 
least $16 million, though 
the minister in charge says 
he doesn’t know what the 
final price will be. 

The boat was put in the 
water once, but onlook- 
ers in Lunenburg, where 


The refit of Bluenose 
is two years behind 
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best price. 

But the Bluenose is losing some 
of her lustre as the government 
turns her into yet another bungled 
project. 

The original boat was wrecked 
and abandoned in the Caribbean in 
1946. In 1963, the Bluenose was re- 
vived by Oland Brewery (maker of 
Alexander Keith’s beer) which paid 
for a replica of the famous boat to 
promote its Schooner brand beer. 


The worst part is, she may not 
bear the name Bluenose after all. 


schedule and at last 
count 11% over budget 
with no end in sight. 


The original designer’s family is 
suing the province, claiming the re- 
built boat is too radically different 
from the original design to bear the 
name. 

There’s no telling when or if our 
beloved Bluenose will once again 
sail the ocean as Nova Scotia’s am- 
bassador. 


she’s being built, said it looked like 
she was sinking at the dock. Later 
the government admitted that she 
had to be taken out of the water for 
some adjustments. 


Election giveaways 


ova Scotia took the issue of 
pre-election spending to a 
whole new level this elec- 


tion season. Government ministers 
hardly had time to catch their breath 
after one spending announcement 
before heading to the next. 

From Aug. 1 until the election 
was called in the first week of Sep- _ago. 


Announcements included mil- 
lions for a golf course in Cape Bre- 
ton, money for a company to buy 
equipment so it can make new fla- 
vours of ice cream, generators for 
a hospital, even money to give the 
province’s main streets a makeo- 
ver. A sure sign of an election is the 
loosening of the purse strings. 


tember, the government made, on 
average, two spending announce- 
ments per day. 

When you compare that to 
the same time period last year, in 
2013 the government of Nova Sco- 
tia made 300% more spending an- 
nouncements than it did just a year 


taxpayer. combtaibyles 


If you’re only checking out The Taxpayer magazine, you're missing out on all the great stuff the Canadian 
Taxpayers Federation is doing online. Here’s a sample ... 


CTF websites launched or re-launched 


GenerationScrewed.ca 


In late August, the CTF intro- 
duced its new campus initiative, 
Generation Screwed (see page 16 
for more information) and along 
with it a new website: www.Genera- 
tionScrewed.ca. 

The website contains the federal 
and provincial debt clocks as well 
as information for students about 


DebtClock.ca 


Launched in 2009, www.DebtClock.ca has served the CTF well for 
many years, giving Canadians an up to the second accounting of 
Canada’s federal debt. But after four years of service, it was time to 
give DebtClock.ca an overhaul. 

Frequent visitors to DebtClock.ca will notice quite a few chang- 
es since it was relaunched in October. First and foremost, we have 
created provincial debt clocks for every province, each with its 
own page. We’ve also created a neat tool that will allow you to en- 
ter your birthdate or any other significant date to see how much 
the federal debt was on that day. (Check out By the Numbers on the 
adjacent page for the federal debt level on the birthdates of some 


famous Canadians.) 


com 
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TELL YOUR FRIENDS y 
oe 


. © GENERATION 
WS _SCREWED.cs 


If you want to 
sign our petition to 
balance the budg- 
et, either federally 
or in the provinc- 
es, it’s right there 
next to the clock. 
No more searching 
around and getting 
re-directed to Tax- 
payer.com. 

And lastly, due 
to popular de- 
mand, in addi- 
tion to the per-per- 
son debt amount, 
we re now listing 
the per-hour and 

per-day growth of 
the debt. 


ABOETUS = OW SCREWERARE VOU? NE ACT CONTACT US 


the importance of debts, 
deficits and unfunded lia- 
bilities. The new Genera- 
tion Screwed website lists 
information for students on 
how to start a campus club, 
campus events they can at- 
tend and how to contact 
their politicians. 


New Taxpayer.com app for 
your BlackBerry 


The CTF’s newest staff member, 
Aaron Gunn, spent part of 2012 doing 
a co-op work term at BlackBerry. In ad- 
dition to all of the oth- 
er projects he’s tak- 
ing on, Aaron has 
created a CTF mo- 


bile app for Black- Time to Stop Government 
Employee Pension 

Berry smartphones | | hy. Sg" 

and tablets. Availa- Ig] Mantobe va nice 

ble for all BlackBer- 


ry devices, the ap- 
plication provides 


Canadian Taxpayers 
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an easy and con- 
venient way to 
view “News and 
Updates” from the 
organization, as 
well as explore CTF 
video and photo con- 
tent. The application is 


available as a free download in Black- 
Berry World, and can be found by ei- 
ther searching for “Canadian Taxpay- 
ers Federation” within the app store, 
or by visiting http://appworld.blackberry. 
com/webstore/content/38114887 on your 
BlackBerry device. 


By the Number 


Ever wonder what the federal debt clock looked like on 
your birthday? Well we can tell you what it looked like 
when these famous (well, maybe not all of them are famous 


yet!) Canadians were born. 


Person 


Mackenzie 
King 


Pierre 
Trudeau 


Gordie Howe 


Brian 
Mulroney 


Jim Flaherty 


Stephen 
Harper 


Justin Trudeau 


Photo credits Wikipedia: Pierre Trudeau/Chiola; Brian Mulroney/U.S. Government; Jim Flaherty/Joshua Sherucij; Stephen Harper/Remy Steinegger; Justin 


Birth Date Amount of Federal 


debt on birthday 


Dec. 17, 1874 $21,000,000 


Oct. 18, 1919 


$ 1,631 ,945,082 


March 31, 
1928 


$1,484,900,000 


March 20, 
1939 


$2,325,266,027 
Dec. 30, 1949 $10,332,433,151 
April 30,1959 $10,672,509,836 
Oct.14,1971  $15,946,926,776 
Aug. 7,1987  $276,758,860,656 
March 1, 1994 


$504,756,958,904 


March 20, 
2012 


$581 ,218,789,618 


Trudeau/A.K. Fung; Sidney Crosby/Michael Miller; Justin Bieber/Joe Bielawa. Flickr: Gordie Howe/jpowers65 


Size of the labour force in Prince 
Edward Island: 


77,000 


Number of PEI residents who work 
for the federal, provincial or municipal 
government: 


19,160 (24.9%) 


Increase in the cost of a Canadian 
stamp since 2006: 


24% 


Pieces of mail delivered by Canada 
Post in 2006: 


11.6 billion 


Pieces of mail delivered by Canada 
Post in 2012: 


9.6 billion 


Number of Twitter followers Prime 
Minister Harper has: 


376,540 


Number of Twitter followers Liberal 
leader Justin Trudeau has: 


260,024 


Number of Twitter followers NDP 
leader Thomas Mulcair has: 


47,802 


In Time for Christmas 


Tax Me, I’m Canadian! | ,,,2™e 


I'm Canadian! 
(New Edition) | Ataxpayer’ guide to your money 


and how Politicians | 


Author Mark Milke (Fraser Institute) has revised his best- 
selling book with 80% new material. 


There are no sacred cows in Tax Me I’m Canadian! Milke 
details how more tax dollars won’t solve the woes of 
Aboriginal peoples; how massive transfers from Ottawa 
to the provinces harm Canada; and why the welfare state 
is a debt-induced illusion. 


$20 


Plus $5 shipping & handling (taxes included) 
Order online at: 
www.taxmeimcanadian.ca 
Fr = =a == a = = == == ==y =a = al 


I Please sendme___ copies of Tax Me I’m Canadian 1 
Name: 
I Address: I 
City: Prov: Postal Code: l 
______ Number of copies X$25each=Total 
I L) MasterCard LU) Visa I 
I Credit card #: Exp date: I 
| Name on Card: | 
| Mail completed form to: | 
Canadian Taxpayers Federation 265-438 Victoria Ave E, Regina, SK S4N ON7 
: Or order online at taxmeimcanadian.ca , 


Phone Toll Free:1-800-667-7933 Fax: (306) 205-8339 Email:admin@taxpayer.com 
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